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CONSOLIDATED ATACADÃO CARREFOUR RETAIL BANCO CARREFOUR

In R$ million Q1 20 Q1 19 ∆% Q1 20 Q1 19 ∆% Q1 20 Q1 19 ∆% Q1 20 Q1 19 ∆% 

Gross sales 15,881 14,159 12.2% 10,795 9,505 13.6% 5,086 4,654 9.3%

Gross sales ex petrol. 15,197 13,506 12.5% 10,795 9,505 13.6% 4,402 4,001 10.0%

Net sales 14,420 12,856 12.2% 9,791 8,630 13.5% 4,629 4,226 9.5%
Other revenues (1) 961 786 22.3% 37 34 8.8% 100 103 -2.9% 829 654 26.8%
Total Revenues 15,381 13,642 12.7% 9,828 8,664 13.4% 4,729 4,329 9.2% 829 654 26.8%
Gross profit 3,121 2,869 8.8% 1,503 1,373 9.5% 1,105 1,025 7.8% 518 476 8.8%
Gross Margin 21.6% 22.3% -70 bps 15.4% 15.9% -50 bps 23.9% 24.3% -40 bps

SG&A Expenses (2) (2,016) (1,839) 9.6% (812) (741) 9.6% (899) (832) 8.1% (266) (231) 15.2%
SG&A of Net Sales 14.0% 14.3% -30 bps 8.3% 8.6% -30 bps 19.4% 19.7% -30 bps

Adj. EBITDA (1) (2) 1,115 1,043 6.9% 694 635 9.3% 213 203 4.9% 252 245 2.9%
Adj. EBITDA Margin 7.7% 8.1% -40 bps 7.1% 7.4% -30 bps 4.6% 4.8% -20 bps

Adj. Net Income, Group share 401 407 -1.5%
Adj. Net Income Margin 2.8% 3.2% -40 bps

Grupo Carrefour Brasil Q1 2020 Results

Strong 6.9% EBITDA growth in a disrupted environment

COVID-19: Mobilizing the entire ecosystem to respond to strong customer demand

(1) Includes intragroup elimination of R$ -5 million between Bank and Retail (2) Includes global functions expenses of R$ -35 million in 2019 and R$ -39 million in 2020

Noël Prioux, CEO of Grupo Carrefour Brasil, declared: “Grupo Carrefour Brasil turned in a very solid
performance in a quarter that was marked by unprecedented disruption in trading conditions linked
to the spread of the Covid-19 pandemic. Our sales growth reflects our ability to meet a surge in
demand in March through all our formats and channels, and we posted very resilient profitability
despite higher costs to ensure the health and safety of our employees and customers. I would like to
renew my gratitude to our teams for their exceptional adaptability and to our customers for their
confidence, which attests to the strength of our brand. Carrefour is fully mobilized to meet the needs
of Brazilian consumers and protect their purchasing power in a very volatile environment.”

Amid a volatile and unprecedented disrupted environment due to the spread of the coronavirus
pandemic, Carrefour’s multi-format and omni-channel strategy allowed it to deliver 12.5%* sales growth
in Q1, to R$ 15.9 billion, and strong 6.9% adjusted EBITDA growth to R$1.1 billion, supported by pre-crisis
momentum and additional cost dilution, with resilient margin of 7.7%.

 Atacadão: Sales up 13.6%, driven by 6% expansion and 7% LfL. Adjusted EBITDA up 9.3% to R$694

million, a 7.1% margin, as the pre-existing positive trends accelerated after a surge in food demand

as of mid-March, leading to strong dilution of expenses.

 Carrefour Retail: LfL sales of 9.1%* incl. GMV in Q1 (8.9%* ex-GMV). Total Retail EBITDA of R$213 million,

up 4.9%, with margin at 4.6%. In Multiformat, strong LfL of 8.5%* and further productivity gains resulted

in strong adjusted EBITDA growth of 24.1%, despite a weak contribution from petrol and shopping

galleries in March.

 Banco Carrefour: 26.4% growth in billings in Q1 and credit portfolio rising by 34.4% to R$11.9 billion.

Adjusted EBITDA up 2.9% to R$252 million, reflecting a conservative approach on credit in the face of

the potential impacts of COVID-19.

 Adjusted Net income at R$401 million (2.8% margin) reflecting a resilient performance combined with

a higher tax rate at Banco Carrefour.

 Priority focus on employee and customer safety: Early and rapid implementation of a comprehensive

set of measures in stores and distribution centers, exceeding public health requirements (social

distancing, masks for all employees, hydroalcoholic gel, plexiglass screens at checkouts,

thermometers at store entrance, …); teleworking for headquarter employees

 Ensuring the continuity of food distribution amid changing shopping behavior: Increased inventory for

the most sensitive and priority products, recruitment of 5,000 employees to strengthen store and DC

teams, accelerated development of our e-commerce capacities.

 Purchasing power protection: Systematic negotiations with suppliers to avoid or contain price

increases, decision to freeze prices for 2 months on 200 private-label products

 Solidarity actions to help vulnerable people: Donation of R$15 million in basic products through a

program supported by NGOs, “Buy-and-give” campaign, “Community masks” initiative

* ex-petrol
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CARREFOUR MOBILIZED IN THE FACE OF THE COVID-19 PANDEMIC
As a major food retailer, Grupo Carrefour Brasil plays a strategic role in ensuring that consumers have

access to food during lockdown measures that have been implemented to fight the spread of the

Covid-19 pandemic. Convinced of our social responsibility, even more so in this particular moment, we

also initiated several solidarity actions, aiming at helping society as a whole, and notably those most

vulnerable, to cope with the pandemic and its consequences.

Protection of employees and customers

In the face of this unprecedented situation, Carrefour’s immediate and paramount priority is to ensure

the health and safety of its employees and of its customers. Throughout its operations, Carrefour has

taken stringent measures to protect its employees and allow consumers to shop in safe conditions.

These measures were in full compliance with, or even went beyond, rules recommended by health

authorities and were shared with the industry.

To protect our employees, we have installed plexiglass panels at cash registers to minimize human

contact, distributed face masks and gloves to employees, ensured a steady supply of hand sanitizer gel

and equipped stores with thermometers to take the temperature of both clients and employees.

In stores, Carrefour is enforcing strict disinfection protocols for all equipment, implementing signage to

maintain social distancing between customers, making gloves and hand gel available at the entrance

of stores, extending the number of preferential check-out counters for senior citizens and providing

information to customers in stores and on social networks.

Ensuring the continuity of food distribution

Carrefour teams mobilized in an exceptional manner to ensure the continuity of food distribution in a

complex and unexpected context. As an essential priority, we quickly implemented several actions to

keep the supply chain running as smoothly as possible:

 Plans to secure supply in stores and warehouses, with specific measures for the most sensitive and

priority products

 Crisis unit dedicated to steering the supply chain and working with suppliers to increase direct flows

 Rationalization of supplier ranges (reallocation of SKUs, new suppliers, etc.), risk mapping, especially

of shortages, and monitoring of alerts

 Recruitment of 5,000 employees to strengthen store teams

Mobilization in favor of our customers’ purchasing power

Our commercial teams mobilized immediately to avoid or contain price increases and initiated

systematic negotiations with suppliers to incite them to maintain prices stable or, where absolutely

necessary, to limit price adjustments as far as possible.

To preserve the purchasing power of our customers at this delicate time, we froze the price of 200

products of our private label for at least two months.

Solidarity actions to help vulnerable people

Carrefour is donating R$15 million in basic products and its distribution has already started in the states

of São Paulo, Rio de Janeiro and Pernambuco. The program is supported by NGOs linked to

humanitarian causes and benefits the most vulnerable population. In parallel, we are working on a

specific partnership with suppliers and with the Carrefour Group Foundation, aiming at increasing this

donation.

Monitoring worldwide cases

Internal communication to all 

units about COVID-19 and 

prevention

Crisis Committee implementation

Preventive actions for hygiene 

and employee protection 

Phase 1 – Unconfirmed cases in BrazilJan Feb

Actions to supply stores

Purchase of masks and alcohol gel 

Mar/AprPhase 2 – Confirmed Cases in Brazil

Protection for operational employees  

(PPE, masks, acrylic panels,)

Support to external inspections in stores 

Define social restrictions in stores

Monitor implementation in all operations
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Through the “Buy-and-give” (“Compra solidária”) campaign, customers can also contribute at the

check-out counter or on the www.comprasolidaria.carrefour.com.br website with a value that will be

converted to food stamps for vulnerable people and families.

We also launched the “Community masks” project (“Máscaras solidárias”), under which Grupo

Carrefour Brasil supports low-income women by buying protective home-made textile masks.

Grupo Carrefour Brasil’s management wishes to thank all its employees for their exceptional

commitment, continuing to work in very challenging times in order to continue serving our customers.

Q1 2020 CONSOLIDATED FINANCIAL RESULTS

Grupo Carrefour Brasil’s consolidated sales reached R$15.9 billion in Q1 20, growing by 12.5%

(excluding petrol) versus the same quarter last year. Excluding petrol, LFL sales grew by 7.6%, as a result

of robust pre-crisis momentum and the surge in demand seen since mid-March. Our expansion

strategy in Cash and Carry and proximity formats over the last 12 months added another 4.3% of

growth, with the opening of 4 Cash & Carry and 1 proximity store in Q1 20. Grupo Carrefour Brasil’s total

store network reached 698 stores at the end of March 2020.

In Q1, Grupo Carrefour Brasil’s sales growth of 7.6% (or 8.7% less a favorable calendar effect of 1.1%) on

a like-for-like basis (ex-petrol) was boosted by 20.9% growth in the last two weeks of March from

consumer stockpiling. It is made of a very balanced equation of 8.9% growth in the Retail division (9.8%,

less a 1.0% favorable calendar effect) and 7% at Atacadão (8.2%, less a 1.1% favorable calendar

effect), strongly supported by food, which saw demand for basic products surge as a result of

lockdown measures.

Gross billings at Banco Carrefour reached R$9 billion, representing an increase of 26.4% and reflecting

previous actions taken to support growth. Over the last two weeks of March, growth slightly

decelerated due to a more restrictive credit policy to reduce exposure and limit increases in the

delinquency rate in the face of the COVID-19 pandemic.

Like-for-Like ex-calendar

Q1 2019 Q1 2020

LFL
Gross Sales 

(R$MM)
LFL ex. 

Calendar
LFL* Expansion

Total 
Growth

Growth (14-
31 March)

Atacadão 6.8% 10,795 7.0% 8.2% 6.0% 13.6% 18.6%

Carrefour (ex-petrol) 6.1% 4,402 8.9% 9.8% 0.2% 10.0% 26.3%

Carrefour (inc petrol) 3.7% 5,086 8.1% 8.9% 0.4% 9.3% 15.6%

Consolidated (ex-petrol) 6.6% 15,197 7.6% 8.7% 4.3% 12.5% 20.9%

Consolidated (inc petrol) 5.7% 15,881 7.4% 8.4% 4.1% 12.2% 17.6%

Banco Carrefour Billings n.a. 9,019 n.a. n.a. n.a. 26.4% 6.9%

* Positive calendar effect explained by one day more in February: +1.1% at Atacadão, +1.0% at Carrefour and +1.1% in 
consolidated

Sales & other revenues

Other revenues grew by 22.3% in Q1, reflecting the acceleration of billings at Banco Carrefour,

increasing by 26.8% in Q1. At the Retail division, the decline of 2.9% in other revenues mostly reflects

our decision to help our tenants in the face of the Covid-19 crisis, postponing the collection of rent in

galleries and shopping centers from March to May, which led to a very cautions and conservative

approach for revenue accounting. Gallery rent represents approximately 30% of other revenues,

while the remaining 70% are related to other services provided at our hypermarkets, such as fast-cash

and extended guarantee, as well as marketplace take rate.



www.grupocarrefourbrasil.com.br Q1 2020 Results - May 11, 2020 6

SG&A expenses in Q1 were up 9.6%. As a percentage of net sales, they improved by 30bps across all

divisions, on the back of (i) significant dilution of fixed costs thanks to strong top line growth; (ii)

continued efforts in the Retail division to improve supply chain efficiency, generating 108 bps of

distribution cost dilution in our Multiformat division; and (iii) additional costs related to Covid-19

measures to ensure the health and safety of employees and customers.

635 694 

203 213 
245 

252 

1,043 
1,115 

Q1 19 Q1 20

Atacadão Carrefour Retail

Banco Carrefour Global Functions

Consolidated adjusted EBITDA grew by a strong

6.9% in Q1 to R$1.1 billion, for 7.7% margin, 40 bps

lower year-on-year. This resulted from the

combination of : (i) robust pre-crisis momentum;

(ii) a surge in food demand since mid-March; (iii)

SG&A dilution and efficiency gains in Multifomat,

partly offset by Covid-19-related additional

operating costs; and (iv) an increase in risk

provisions at Banco Carrefour on the back of a

more challenging economic environment

towards end-March. This underscores our

commitment to delivering consistent results while

guaranteeing a secure environment for all and

business continuity in a volatile environment.

Adjusted EBITDA

Adjusted EBITDA breakdown

Consolidated Financial Results

The strong sales performance led to gross profit of R$3.1 billion, +8.8% in Q1, and gross margin of 21.6%,

70 bps lower y/y on a lower contribution from petrol and rent from galleries as well as an increase in

provisions at Banco Carrefour in March, reflecting our very cautions stance in a volatile environment.

+9.3%

+4.9%

+2.9%

CONSOLIDATED ATACADÃO CARREFOUR RETAIL BANCO CARREFOUR

In R$ million Q1 20 Q1 19 ∆% Q1 20 Q1 19 ∆% Q1 20 Q1 19 ∆% Q1 20 Q1 19 ∆% 

Gross sales 15,881 14,159 12.2% 10,795 9,505 13.6% 5,086 4,654 9.3%

Gross sales ex petrol. 15,197 13,506 12.5% 10,795 9,505 13.6% 4,402 4,001 10.0%

Net sales 14,420 12,856 12.2% 9,791 8,630 13.5% 4,629 4,226 9.5%
Other revenues (1) 961 786 22.3% 37 34 8.8% 100 103 -2.9% 829 654 26.8%
Total Revenues 15,381 13,642 12.7% 9,828 8,664 13.4% 4,729 4,329 9.2% 829 654 26.8%
Gross profit 3,121 2,869 8.8% 1,503 1,373 9.5% 1,105 1,025 7.8% 518 476 8.8%
Gross Margin 21.6% 22.3% -70 bps 15.4% 15.9% -50 bps 23.9% 24.3% -40 bps

SG&A Expenses (2) (2,016) (1,839) 9.6% (812) (741) 9.6% (899) (832) 8.1% (266) (231) 15.2%
SG&A of Net Sales 14.0% 14.3% -30 bps 8.3% 8.6% -30 bps 19.4% 19.7% -30 bps

Adj. EBITDA (1) (2) 1,115 1,043 6.9% 694 635 9.3% 213 203 4.9% 252 245 2.9%
Adj. EBITDA Margin 7.7% 8.1% -40 bps 7.1% 7.4% -30 bps 4.6% 4.8% -20 bps

Adj. Net Income, Group share 401 407 -1.5%
Adj. Net Income Margin 2.8% 3.2% -40 bps

(1) Includes intragroup elimination of R$ -5 million between Bank and Retail (2) Includes global functions expenses of R$ -35 million in 2019 and R$ -39 million in 2020
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OPERATING PERFORMANCE BY SEGMENT

Atacadão

Atacadão’s gross revenues reached R$10.8 billion in Q1, representing total growth of 13.6%. This reflects

its expansion strategy and its strong positioning in the basic food business, which offers the most cost-

effective solution, both for consumers seeking to stockpile basic products at low prices and B2B,

especially corner shops, which help supply families with food while minimizing transportation. Calendar

impact in Q1 was +1.1%. LFL growth was 8.2% or 7.0% excluding this favorable calendar impact, despite

a challenging comparable base (+6.8% in Q1 19). Expansion contributed an additional 6.0% growth.

With 4 new openings across different Brazilian regions in Q1, Atacadão ended the quarter with 190

stores.

Atacadão sales performanceBefore the COVID-19 crisis, LFL at Atacadão was

experiencing a robust trend, on the back of the

strong momentum seen in Q4 2019, partly due to

a very successful Black Friday. The current

environment led to atypical sales patterns for

Atacadão in the last two weeks (from March 14 to

31), with particularly strong growth of 18.6%.

As an effect of the pandemic, we saw increased

shopping during weekdays, a decrease in the

number of tickets but a sharp increase in average

ticket, as people shop on behalf of others and

stockpile to reduce visits. The drop in sales to

restaurants and bars has been more than offset

by the significant increase in B2C sales and in B2B

sales to food businesses.

Product mix during March was mainly concentrated on basic and essential goods. As an example, dry

grocery grew 5.2%, personal hygiene items 17.3% and cleaning products 10.4% .

Atacadão’s nationwide presence and large range of basic products, combined with its ability to reach

not only B2B but also end-consumers, positions it well in the current environment despite the steep

reduction of business from restaurants and other such activities.

Our priority remains the health of employees and customers and the supply of food for Brazilians, and

we will continue taking sanitary measures to make sure we ensure a secure environment for all while

guaranteeing business continuity.

We believe Atacadão is ideally positioned to cope with a potentially tougher economic context, as

proven in the past. As announced in February, the acquisition of 30 stores from Makro Atacadista, all in

premium locations, will further boost our growth and extend our reach to thousands of new customers.

The transaction, currently under anti-trust review, is expected to close in the second half of this year.

In R$ million Q1 20 Q1 19 ∆% 

Gross sales 10,795 9,505 13.6%

Net sales 9,791 8,630 13.5%

Other revenues 37 34 8.8%

Total revenues 9,828 8,664 13.4%

Gross profit 1,503 1,373 9.5%

Gross margin 15.4% 15.9% -50 bps

SG&A expenses (812) (741) 9.6%

SG&A of net sales 8.3% 8.6% -30 bps

Adj. EBITDA 694 635 9.3%

Adj. EBITDA margin 7.1% 7.4% -30 bps

In Q1 20, gross profit was 9.5% higher at R$1.5 billion, for

a gross margin of 15.4%, 50bps lower y/y and virtually

flat versus Q4 19. This reflects a tough comparable

base (Q1 was the best quarter in 2019), as well as our

strategic decision to strengthen price competitiveness.

Including new stores, SG&A expenses increased 9.6%,

generating efficiency gains of 30 bps. Adj. EBITDA rose

9.3% and margin stood at 7.1% as pre-existing positive

trends accelerated after surge in food demand as of

mid-March, resulting in a strong dilution of expenses,

offsetting extra costs associated with COVID-19.

7.4% 7.3% 6.9% 6.0% 6.0%

6.8% 7.6%

1.8%
5.5%

7.0%

13.6% 14.8%

9.0%

10.8%
13.6%

Q1 19 Q2 19 Q3 19 Q4 19 Q1 20

Expansion LfL ex-petrol
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Carrefour Retail
Excluding a 1.0% favorable calendar impact, Carrefour LfL sales ex-petrol were up 8.9% (or 9.1%

including the marketplace) in Q1 20, compared to 6.1% in Q1 19, with total sales reaching R$4.4 billion

ex-petrol (or R$4.5 billion including the marketplace).

Like Atacadão, Carrefour Retail also experienced a sharp increase in average ticket and a reduction

in the number of tickets, reflecting stockpiling and more concentrated shopping. Petrol sales posted a

3.4% increase over the quarter, including a significant drop as from mid-March, as a consequence of

the lockdown measures taken in various states.

The volume increase in the quarter, in particular in food, was also supported by a strategic decision to

maintain prices, containing price increases sought by suppliers and freezing prices on 200 private-label

products for at least two months.

This quarter, food growth surpassed non-food for the first time since 2017. The 11.2% increase in food

sales was the highest quarterly increase in the last five years, supported by the surge in demand in late

March, which saw LFL growth of 26.3% (from March 14 to 31 – Retail ex-petrol). Non-food categories

continued experiencing significant growth in Q1, with 5.4% LFL.

In e-commerce, we saw a surge in online demand for food, with LfL up 187.2%. This increase does not

consider the contribution from last-mile delivery, which adds another 100 bps to our store LFL. More

than ever, the combination of our omnichannel initiatives such as e-commerce, last-mile delivery and

other digital initiatives were key in supporting our performance in the current environment. Total food

GMV grew 235% (including last-mile delivery)

Q1 20 (R$MM) LFL Q1 19 (R$MM) Total Growth

Multi-format 4,009 8.5% 3,655 9.7%
Food 2,689 10.1% 2,414 11.4%

Nonfood 1,320 5.4% 1,242 6.3%

Carrefour (ex-petrol): Multi-format + E-comm 4,402 8.9% 4,000 10.0%
Food 2,733 11.2% 2,429 12.5%

Nonfood 1,669 5.2% 1,571 6.2%

Carrefour + GMV (ex-petrol) 4,522 9.10% 4,101 10.2%

(i) Multi-format

Our multi-format recorded LfL growth of 8.5%, with volumes up by 5.6% and average ticket increasing

8.5%, more than offsetting the reduction in traffic in late March as consumers reduced their visits in the

face of the spread of the COVID-19 pandemic. Food was up 10.1% (20.5% in March), with strong sales

in all formats.

We continued to gain market share in the quarter in hypermarkets and in multi-format retail, supported

by our excellent execution. During this quarter we have: (i) focused on our people to ensure their

safety and prevent absenteeism; (ii) increased inventory to reduce out-of-stock levels; (iii) negotiated

with suppliers to ensure the lowest possible price increases, including freezing prices on 200 private-

label products; and (iv) prioritized investments in essential activities to guarantee business continuity

and financial strength.

Healthy food aisles were implemented in 89 hypermarkets, offering ~3,000 SKUs of organic and healthy

products (+19% y/y), and more than 2,500 SKUs of private label products, representing 13.3% of total

food net sales in Q1, 80 bps higher y/y.

The impressive efforts by our teams since the very beginning of the pandemic enabled us to deploy a

comprehensive set of protective measures in stores and distribution centers very quickly: All our units

are equipped with masks, gloves, hydroalcoholic gel, plexiglass screens at checkouts, thermometers at

the store entrance etc., since mid-March. In this very particular context, customers acknowledged our

many initiatives to ensure safe shopping, as clearly showed by the acceleration in sales, the increase in

our Net Promoter Score and by a survey showing Carrefour to be the only food retailer among the 10

top-of-mind brands for Brazilians amid the COVID-19 pandemic (according to research by consultants

Croma published in Exame magazine).
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2%

36%

15%

47%

mar/20

3%

25%

30%

42%

Q4 19
Food GMV by platform

25.3
45.9

62.8
74.7

84.8

Q1 19 Q2 19 Q3 19 Q4 19 Q1 20

E-commerce emerged as one of the most popular sales channels

in the current environment and we enjoyed scale gains in our

recently-launched food operations, which posted impressive sales

growth.

Total GMV growth was largely driven by strong food e-commerce

sales, which saw sales triple, and the resilience of non-food sales,

which continued to grow (+5.7%), despite the current disrupted

environment, accounting for 23% of total non-food retail sales. The

marketplace accounted for ~23% of total GMV.

The number of orders in our food business grew strongly, reaching

a record rate of 4,269 orders in a single day, which compares with

an average of 1,674 orders in the first 14 days of March. We also

started seeing repeat visitors, which helps to reduce customer

acquisition costs and leverage results.

In the current environment, we saw a shift in e-commerce food

delivery channels. Home delivery represented 85% (vs. 61% in Q4

19) the highest level since the launch of food e-commerce.

Also as a consequence of the COVID-19 pandemic, we saw

significant growth in both last mile delivery, whose penetration

reached 47% in March (vs. 42% in Q4 19) and side stores, whose

penetration reached 36% in March (vs. 25% in Q4 19). Our

investments over the last 12 months in our side stores allowed us to

cope with increasing demand while maintaining a high level of

service.

Q1 20 (R$MM) LFL Q1 19 (R$MM) Total Growth

1P 393 12.6% 345 14.0%
Food 45 187.2% 16 189.3%

Non-food 348 4.5% 329 5.7%

3P 120 18.1% 101 18.1%
E-commerce 513 13.6% 446 14.9%

69%
78%

59% 61%

85%
31% 22%

41% 39%
15%

Q1 19 Q2 19 Q3 19 Q4 19 Q1 20

Drive and Click and Collect Home Delivery

Food e-commerce

(ii) E-commerce and Digital initiatives: An increasingly popular channel

* Includes last-mile delivery

Food GMV Growth*

+235%

(iii) Results

Carrefour Retail’s consolidated gross profit reached R$1.1 billion, 7.8% higher yoy. Margin in Q1 stood

at 23.9% versus 24.3% in Q1 19. The quarter’s 40 bps decrease comes from a lower contribution of

petrol and galleries revenues, partially compensated by an ongoing and pre-existing trend of gross

margin improvement in our stores, reflecting several actions taken over the last two years.

In Q1, distribution costs (SG&A) generated 30 bps of

efficiency gains and reflect natural dilution of fixed

costs due to strong LfL growth. Productivity gains in our

stores, already observed in previous quarters, kept

generating margin expansion (108 bps of distribution

cost dilution in the Multiformat business), which more

than offset investments linked to COVID-19, resulting in

adjusted EBITDA growth of 24.1% in Multiformat. Total

Retail adjusted EBITDA reached R$213 million, 4.9%

higher than Q1 last year, with margin of 4.6%.

In R$ million Q1 20 Q1 19 ∆% 
Gross sales 5,086 4,654 9.3%

Gross sales ex-petrol 4,402 4,001 10.0%

Net sales 4,629 4,226 9.5%
Total revenues 4,729 4,329 9.2%
Gross profit 1,105 1,025 7.8%
Gross margin 23.9% 24.3% -40 bps

SG&A expenses (899) (832) 8.1%
SG&A of net sales 19.4% 19.7% -30 bps

Adj. EBITDA 213 203 4.9%
Adj. EBITDA margin 4.6% 4.8% -20 bps
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Banco Carrefour

In Q1, Banco Carrefour posted total billings growth of 26.4% y/y to R$9 billion. Carrefour credit card

billings were up 17.5% to R$6.1 billion. At Atacadão, billings reached R$2.7 billion, up 52.4% in Q1. With

2.1 million credit cards, the Atacadão card’s penetration rate reached 13.7%. The credit portfolio rose

by a strong 34.4% to R$11.9 billion, continuing its solid performance.

The Covid-19 pandemic and its expected economic consequences resulted in an early decision to

contain credit expansion as from mid-March, thus protecting the high quality of our portfolio; over the

last two weeks of March, growth in overall billings decelerated as we adopted a more conservative

approach on credit to prevent customers from becoming excessively indebted and to limit our

exposure to a higher default rate. Our solid financial ratio and the fact that clients primarily use their

credit card to buy food give us a much more defensive profile, making us well-positioned to continue

implementing our long-term strategy, supporting future growth.

In R$ million Q1 20 Q1 19 ∆% March 14-31
Billings Carrefour credit card 6,141 5,228 17.5% -3.3%

Billings Atacadão credit card 2,736 1,795 52.4% 38.2%

Other products* 143 112 27.4% -20,9%

Total billings 9,019 7,135 26.4% 6.9%
Total Credit portfolio 11,876 8,836 34.4% n.a.

*Other products include personal loans and payment of bills using the card

On a comparable basis, loans overdue by more

than 90 days (“over 90”) reached 10.6% of the

total portfolio in Q1, slightly up year-on-year

while loans overdue by more than 30 days

(“over 30”) stood at 13.9% of the total portfolio

in Q1 versus 13.1% in Q1 19.

On a comparable basis, credit risk provision is at

R$1.25 billion, up 34% year-on-year, as a result of

recent economic developments in the face of

COVID-19. The coverage ratio represented

12.3% of the total portfolio in Q1. We will

maintain our conservative approach on credit

while maintaining an adequate and cautious

provisioning strategy in a highly volatile

environment.

In Q1, net operating revenues increased

26.8% and Adjusted EBITDA stood at R$252

million, 2.9% higher year-on-year. This reflects

a strong top line combined with an efficiency

ratio of 33.8% in Q1, offsetting higher risk

charges in the face of COVID-19 impact on

expected delinquency ratios. Net income

decreased 4.0% to R$127 million in Q1 20,

driven by the forementioned factors and a

higher income tax rate.

Provision 798 933781818 1,251
Coverage 
Ratio 16.0% 12.1%15.2% 12.3%11.7%

In R$ million Q1 20 Q1 19 ∆%
Net operating revenues 829 654 26.8%
Risk Charges (311) (178) 74.6%

Gross profit 518 476 8.8%
SG&A expenses (266) (231) 15.2%

Adjusted EBITDA 252 245 2.9%
Depreciation and amortization expenses (9) (8) 12.9%

Adjusted EBIT 243 238 2.3%
Other revenues (expenses) (14) (15) -3.5%

Net Financial results (4) (6) -32.0%

Income tax (98) (85) 16.4%

Net income (100%) 127 132 -4.0%

6,433 7,947
10,175200

889

1,701

5,001 5,367

6,633

8,836

11,876

13.9% 12.9%

9.4% 9.5% 10.6%

18.9% 17.1% 13.1% 13.1%
13.9%

Q1 16 Q1 17 Q1 18 Q1 19 Q1 20

Methodology BACEN IFRS9 adjustment

Over 90 BACEN Over 30 BACEN

+7% +24%
+33%

+34%
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Other Income (Expenses)

Other income and expenses reached R$1 million in Q1 2020 mostly related to (i) net income related to

litigations, mostly coming from a lower cost on litigation over the tax on basic products settled over the

quarter; and (ii) fees related to the Makro acquisition.

Net Debt Profile and Net Financial Result
Loans amounted to R$4.3 billion at end-March. Including discounted receivables, our gross debt was

R$6.7 billion and net debt was R$4.9 billion (or R$ 6.6 billion including Lease Debt). The increase versus

March 2019 reflects: (i) the anticipated payment in 2019 of the 2020 dividend; and (ii) the strategic

decision to increase the level of inventories in the face of the Covid-19 crisis.

As from January 1rst, 2019, lease agreements are capitalized according to IFRS16 over the expected

duration of use of the underlying asset. The publication of an interpretation by IFRIC in December 2019

led us to revise upwards our assessment of the expected duration of use of the underlying asset. As a

consequence, total lease debt was re-assessed from R$0.9 billion in March 2019 to R$1.6 billion in

December 2019.

We maintained a very solid financial structure, with an extremely low net debt/EBITDA ratio, at 0.88x

excluding discounted receivables and 1.4x net debt including them. We reinforced our liquidity with R$

1.5 billion debt issuance in April, which ensures the group financial strength. Grupo Carrefour Brasil

loans are not subject to financial covenant clauses. Standard & Poor’s reiterated on April 17th our

credit rating at “brAAA” (stable outlook) for both Atacadão S.A and Banco Carrefour.

In R$ million Q1 20 Q1 19

Restructuring costs (6) (10)

Net gains or losses on asset sale (2) (9)

Income and expenses related to litigations 42 71

M&A transaction fees and others (33) 0

Other income (expenses) 1 52

In R$ million Q1 20 Q1 19 ∆%
Cost of bank debt, gross (49) (42) 16.7%

Interest expenses on leases (IFRS 16) (46) (26) 76.9%

Cost of discounted credit card receivables (32) (27) 18.5%

Financial Revenue 6 7 -14.3%

Cost of Debt, Net (incl. Lease debt and discounted receivables) (121) (88) 37.5%
Net interests on provisions and judicial deposits (23) (7) 228.6%

FX gains or losses (19) - n.m.

Others (13) (22) -40.9%

Net financial result (176) (117) 50.4%

Net financial result in Q1 20 reached R$176 million, an increase of R$59 million, mainly due to higher

interest expenses on lease debt IFRS 16 (R$ 20 million), to an increase in interest on provisions related to

litigation over the tax on basic products booked in Q2 19 (R$16 million), and FX losses related to recent

FX rate volatility in some service expenses denominated in euros (R$19 million).

In R$ million Mar. 2020 Dez. 2019 Mar. 2019

Loans (4,299) (2,856) (2,634)

Cash and cash equivalents 1,746 5,619 1,048

(Net debt) Net Cash (2,553) 2,763 (1,586)

Lease debt (IFRS16) (1,670) (1,628) (879)

(Net Debt) Net Cash (incl. lease debt) (4,223) 1,135 (2,465)

Discounted receivables (2,384) (2,510) (952)

(Net Debt) Net Cash (incl. lease and discounted receivables) (6,607) (1,375) (3,417)

Net Debt (incl. lease debt)/Adj. EBITDA LTM -0.88 0.24 -0,56

Net Debt (incl. discounted receivables)/Adj. EBITDA LTM -1.37 -0.29 -0,78



www.grupocarrefourbrasil.com.br Q1 2020 Results - May 11, 2020 12

Income tax

Income and social contribution tax expenses were

up 11% in Q1 20 at R$242 million. The tax rate in Q1

reached 36.3% (or 37% if adjusted by nonrecurring),

impacted by an increase in financial institutions tax

rate (from 40% in 2019 to 45% in 2020).

In R$ million Q1 20 Q1 19 ∆%

Income Before Taxes 667 723 -7.7%

Income and Social 
Contribution Tax

(242) (218) 11.0%

Effective Tax Rate 36.3% 30.2% 610 bps

In R$ million
Q1 2020

Other income 
(expenses)

Net income, 
Group share, 

adjusted
Income before income tax and social contribution 667 1 668
Income and Social Contribution Tax (242) (4) (246)

Effective Tax Rate 36% 37%

Net income 425 (3) 422

Net Income - Non-controlling interests (NCI) 62 62

Net income, Group share, adjusted 363 (3) 360

Net Income and Adjusted Net Income, Group Share

In Q1 20 adjusted net income post-IFRS

16 reached R$401 million or 2.8% of net

sales, down 1.5% year-on-year excluding

other income and expenses mainly on

higher financial expenses and taxes.

Adjusted net income provides a clearer view of the recurring net income performance. It is calculated

as Net Income less Other income and expenses and the corresponding financial and income tax

effect.

In R$ million Q1 20 Q1 19 ∆%
Net income, Group share 363 441 -17.7%
(+/-) Other income (expenses) (1) (52) -98.1%

(+/-) Financial results (non recurring) 43 0 n.m.

(+/-) Tax income on other income 
(expenses) items

(4) 18 -122.2%

Net income, Group share, adjusted 401 407 -1.5%
Net margin 2.8% 3.2% -38 bps

Operating Working Capital

At the end of Q1 20, our operating working capital requirements were -R$82 million vs -R$289 million in

Q1 19. Working capital variation was concentrated in suppliers, partly offset by a 4-day decline in

inventories year-on-year. Number of days of suppliers stayed virtually in line with the annual monthly

average. The y/y reduction is related to the postponement of Dia A (Anniversary), which normally

pushes the indicator up on special negotiations. On the inventory front, the rapid sales speed observed

in the last two weeks of March accelerated sales and inventory reduction

(*) Commercial receivables excluding receivables from property and from suppliers, that were classified net from suppliers debt; (**) Suppliers related 
to business, excluding suppliers of tangible and intangible assets, and net from discounts to be received from suppliers; Working capital ratios above 
are calculated using Cost of Goods Sold

In Reais Million Q1 20 days Q4 19 days Q3 19 days Q2 19 days Q1 19 days

(+) Accounts Receivable (*) 622 5 782 6 575 5 552 5 673 6

(+) Inventories 6,423 49 5,949 46 6,029 49 5,419 44 6,217 53

(-) Suppliers (**) (7,128) (54) (11,490) (90) (6,255) (51) (6,585) (54) (7,179) (61)

(=) Working Capital Merchandise (82) (1) (4,759) (37) 350 3 (613) (5) (289) (2)

CAPEX

In Q1, we invested a total of R$560 million, of

which expansion-related capex accounted

for about 85% of the total, mainly for

investments in new Atacadão stores and for

the R$195 million downpayment on the

Makro acquisition.

In R$ million Q1 20 Q1 19 ∆%
Expansion 475 343 38.2%

Maintenance 40 38 6.1%

Remodeling 17 13 32.3%

IT and other 29 28 2.3%

Total Capex 560 422 32.8%
Right-of-use assets 99 - n.m.

Total fixed assets addition 659 422 56.3%
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STORE NETWORK – Q1 2020

Portuguese/English 

(simultaneous translation)

May 12, 2020 (Tuesday)

10:00 am – Brasília

09:00 am – New York

02:00 pm – London 

03:00 pm – Paris

Q1 2020 RESULTS VIDEO CONFERENCE INFORMATION

INVESTOR RELATIONS INFORMATION

Sébastien Durchon
Vice-President of Finance (CFO) and Director of Investor Relations

Natália Lacava
Investor Relations Director

Ludimila Aielo
Victor Bento
Investor Relations Specialist

Telephone: +55 11 3779-8500

e-mail: ribrasil@carrefour.com

website address: www.grupocarrefourbrasil.com.br

The conference will be held via

video streaming available in the

following links:

English

Portuguese

The audio file will be available

in the company website for

replay after the conference

call.

In Q1, we opened four Cash & Carry stores, one Market store, one drugstore and one gas station. We

closed one Carrefour Bairro store located in Belo Horizonte (Minas Gerais state) after its owner

reclaimed the real estate. We now operate 698 stores for total sales area of 2,023,557 m2.

N° of stores Dec.19 Openings Closures Mar.20

Cash & Carry 186 4 190

Hypermarkets 100 100

Supermarkets 53 1 1 53

Convenience Stores 125 125

Wholesale 28 28

Drugstores 124 1 125

Gas Stations 76 1 77

Group 692 7 1 698

Sales area Dec.19 Mar.20
∆ Change Mar.20 

vs Dec.19

Cash & Carry 1,170,350 1,187,313 1.4%

Hypermarkets 704,876 704,876 0.0%

Supermarkets 69,056 68,743 -0.5%

Convenience Stores 22,732 22,732 0.0%

Drugstores 7,921 8,035 1.4%

Gas Stations 31,389 31,858 1.5%

Total sales area (m2) 2,006,324 2,023,557 0.9%
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Appendix I - Consolidated Income Statement

In R$ Million
Q1 20 Q1 19 ∆%

Gross sales 15,881 14,159 12.2%

Net sales 14,420 12,856 12.2%

Other revenue 961 786 22.3%

Net operating revenue 15,381 13,642 12.7%

Cost of goods sold, service and financial operations (12,260) (10,773) 13.8%

Gross Profit 3,121 2,869 8.8%

Gross Margin 21.6% 22.3% -700 bps

SG&A expenses (2,016) (1,839) 9.6%

Adjusted EBITDA 1,115 1,043 6.9%

Adjusted EBITDA Margin 7.7% 8.1% -400 bps

Depreciation and amortization (260) (242) 7.4%

Net income from equity accounted company (3) - n.a.

Other income (expenses) 1 52 -98.1%

EBIT 843 840 0.4%

Net financial expenses (176) (117) 50.4%

Income before income tax and social contribution 667 723 -7.7%

Income Tax (242) (218) 11.0%

Net income 425 505 -15.8%

Net income, Group share 363 441 -17.7%

Net Income - Non-controlling interests (NCI) 62 64 -3.1%
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Appendix II - Consolidated Balance Sheet

In R$ Million March 2020 December 2019

Assets

Cash and cash equivalents 1,145 5,322

Marketable securities 243 287

Accounts receivable 977 1,206

Consumer credit granted by our financial solutions company 8,437 8,426

Inventories 6,422 5,949

Tax receivables 706 591

Income tax and social contribution recoverable 69 64

Derivative financial instruments 302 -

Prepaid expenses 196 83

Other accounts receivable 162 227

Current assets 18,659 22,155

Accounts receivable 4 5

Consumer credit granted by our financial solutions 451 440

Marketable securities 56 10

Tax receivables 3,688 3,612

Deferred tax assets 467 476

Prepaid expenses 30 28

Judicial deposits and collateral 2,440 2,382

Other accounts receivable 25 26

Investment properties 406 408

Investments in equity accounted companies 125 127

Property and equipment 13,288 12,915

Intangible assets and goodwill 2,318 2,328

Non-current assets 23,298 22,757

Total assets 41,957 44,912
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Appendix II - Consolidated Balance Sheet

In R$ Million March 2020 December 2019

Liabilities

Suppliers 7,492 12,187

Borrowings 1,555 19

Lease debt 119 182

Consumer credit financing 5,389 5,941

Tax payable 240 282

Income tax and social contribution payables 81 239

Payroll, vacation and related charges 651 690

Dividends payable 90 90

Deferred income 19 10

Other accounts payable 515 414

Derivative financial instruments – 5

Current liabilities 16,151 20,059

Borrowings 2,744 2,837

Lease debt 1,551 1,446

Consumer credit financing 1,519 986

Deferred tax liabilities 532 534

Provisions 3,793 3,847

Provisions (tax liabilities) 483 466

Deferred income 18 18

Other accounts payable 14 14

Non-current liabilities 10,654 10,148

Share capital 7,646 7,643

Capital reserve 2,180 2,178

Income reserve 3,966 3,966

Net effect of acquisition of minority interest (282) (282)

Retained earnings 363 -

Equity evaluation adjustment 16 (1)

Shareholders’ equity, Group share 13,889 13,504

Non-controlling interests 1,263 1,201

Total liabilities and shareholders' equity 41,957 44,912
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Appendix III - Banco Carrefour

Overdue Portfolio Analysis 

BACEN Methodology

In R$ million March 20 December 19 September 19 June 19 March 19

Total Portfolio 10,175 100.0% 10,098 100.0% 9,002 100.0% 8,430 100.0% 7,947 100.0%

On time payments 8,653 85.0% 8,663 85.8% 7,633 84.8% 7,150 84.8% 6,767 85.2%

Over 30 days 1,415 13.9% 1,300 12.9% 1,198 13.3% 1,095 13.0% 1,039 13.1%

Over 90 days 1,080 10.6% 1,002 9.9% 903 10.0% 793 9.4% 756 9.5%

Provisions for loan losses 1,251 12.3% 1,168 11.6% 1,035 11.5% 946 11.2% 933 11.7%

Provisions for loan losses / over 90 days 116% 117% 115% 119% 123%

IFRS 9

In R$ million March 20 December 19 September 19 June 19 March 19

Total Portfolio 11,876 100.0% 11,570 100.0% 10,287 100.0% 9,529 100.0% 8,836 100.0%

On time payments 8,359 70.4% 8,592 74.3% 7,560 73.5% 7,077 74.3% 6,711 76.0%

Over 30 days 3,233 27.2% 2,803 24.2% 2,510 24.4% 2,218 23.3% 1,942 22.0%

Over 90 days 2,734 23.0% 2,432 21.0% 2,147 20.9% 1,845 19.4% 1,596 18.1%

Portfolio until 360 days

Over 30 days 1,599 15.6% 1,402 13.8% 1,291 14.2% 1,172 13.8% 1,099 13.8%

Over 90 days 1,099 10.7% 1,032 10.1% 928 10.2% 799 9.4% 753 9.4%

Provisions for loan losses 3,113 26.2% 2,819 24.4% 2,588 25.2% 2,339 24.5% 2,114 23.9%

Provisions for loan losses / over 90 days 114% 116% 121% 127% 132%



www.grupocarrefourbrasil.com.br Q1 2020 Results - May 11, 2020 18

Adjusted EBITDA: EBITDA adjusted for the income statement line item “other income and expenses”

(comprising losses on disposals of assets, restructuring costs, income & expenses related to litigations,

and tax credits recovered related to prior periods).

Adjusted EBITDA Margin: Adjusted EBITDA divided by net sales for the relevant period, expressed as a

percentage.

Adjusted Net income: Net Income, excluding Other Income and Expenses and the corresponding

financial and income tax effect.

Billings: Represents the total amount related to an operation transacted by credit card.

EBITDA: Net income (for the year or for the period) adjusted for “financial result, net”, “income tax

and social contribution” and “depreciation and amortization”. EBITDA, Adjusted EBITDA and

Adjusted EBITDA margin are not measures of financial performance under Brazilian GAAP or IFRS, and

should not be considered as alternatives to net income or as measures of operating performance,

operating cash flows or liquidity. EBITDA, Adjusted EBITDA and Adjusted EBITDA margin have no

standardized meaning, and our definitions may not be comparable with those used by other

companies.

Free Cash Flow: net cash provided by our operating activities, less interest received from short-term

investments, plus cash used in changes in judicial deposits and judicial freeze of deposits (and

opposite), and unrealized interest income from marketable securities, less cash provided from the

disposal of non-operational assets, less cash used in additions to property and equipment, less cash

used in additions to intangible assets.

FMCG: Fast-moving consumer goods

Global Functions: Central costs in relation to our central functions and headquarters. These comprise

the activities of (i) the cost of our holding divisions, (ii) certain expenses incurred in relation to certain

support functions of our parent company which are allocated to the various segments

proportionately to their sales, and (iii) cost allocations from our parent company, which are not

specific to any segment.

GMV: Gross Merchandise Volume refers to all online sales (own sales + marketplace sales) as well

freight revenues. It excludes marketplace commissions, but includes sales taxes.

Gross Profit Margin: Gross profit divided by net sales for the relevant period, expressed as

percentage.

Gross Sales: Total revenues from our customers at the Group’s stores, gas stations, drugstores and on

our e-commerce platform.

Like for Like: LFL sales compare gross sales in the relevant period with those in the immediately

preceding period, based on gross sales provided by comparable stores, which are defined as stores

that have been open and operating for a period of at least twelve consecutive months and that

were not subject to closure or renovation within such period. As petrol sales are very sensitive to

market prices, they are excluded from the LfL computation. Other retail companies may calculate

LFL sales differently from us, and therefore, our historical and future LFL sales performance may not

be comparable with other similar metrics used by other companies.

Net Income Margin: Net income for the year divided by net sales for the relevant period, expressed

as a percentage.

Net Promoter Score (NPS): management tool used to gauge customers’ satisfaction. Depending on

their satisfaction level, customers are classified as “Promotors”, “Passives” or “Detractors”; NPS is

calculated as the difference between Promotors and Detractors.

Net Sales: Gross sales adjusted for taxes levied on sales (in particular PIS/COFINS and ICMS).

Other Revenue: Comprises revenue from our Financial Solutions segment (including bank card fees

and interest from consumer credit activities), shopping mall rents and commissions related to other

services provided in the stores, fast cash and handling fees.

GLOSSARY
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Disclaimer

This document contains both historical and forward-looking statements on expectations and

projections about operational and financial results of the Company. These forward-looking

statements are based on Carrefour management's current views and assumptions. Such statements

are not guarantees of future performance. Actual results or performances may differ materially from

those in such forward-looking statements as a result of a number of risks and uncertainties, including

but not limited to the risks described in the documents filed with the CVM (Brazilian Securities

Commission) in particular the Reference Form. The Company does not assume any obligation to

update or revise any of these forward-looking statements in the future.
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KPMG Auditores Independentes 
Rua Arquiteto Olavo Redig de Campos, 105, 6º andar - Torre A 
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Telefone +55 (11) 3940-1500 
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Report on Review of Quarterly Financial 
Information - ITR 

To the Shareholders, Board Members and Management of 
Atacadão S.A. 
Sao Paulo - SP 

Introduction 
We have reviewed the individual and consolidated interim financial information of Atacadão 
S.A. (“The Company”), contained in the Quarterly Financial Information Form (ITR) for the 
quarter ended March 31, 2020, comprising the balance sheet as of March 31, 2020, the 
respective statements of income and comprehensive income, changes in shareholders' 
equity and cash flows for the three-month period then ended, including the explanatory 
notes. 

The Company’s Management is responsible for the preparation of these individual and 
consolidated interim financial information in accordance with CPC 21(R1) and International 
Standard IAS 34 - Interim Financial Reporting, issued by International Accounting 
Standards Board - IASB, and for the presentation of this information in accordance with the 
standards issued by the Comissão de Valores Imobiliários, applicable to the preparation of 
the Quarterly Financial Information (ITR). Our responsibility is to express a conclusion on 
this interim financial information based on our review. 

Scope of review 
We conducted our review in accordance with the Brazilian and International Standard on 
Review Engagements (NBC TR 2410 - Review of Interim Financial Information Performed 
by the Independent Auditor of the Entity and ISRE 2410 - Review of Interim Financial 
Information Performed by the Independent Auditor of the Entity, respectively). A review of 
interim financial information consists of making inquiries, primarily of persons responsible 
for financial and accounting matters and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with standards 
on auditing and, consequently, does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we 
do not express an audit opinion. 
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Conclusion on the individual and consolidated interim financial information 
Based on our review, nothing has come to our attention that causes us to believe that the 
individual and consolidated interim financial information included in the quarterly information 
referred above have not been prepared, in all material respects, in accordance with CPC 21 
(R1) and IAS 34, applicable to the preparation of Quarterly Financial Information - ITR and 
presented in accordance with the standards issued by Comissão de Valores Imobiliários. 

Other matters 

Statements of added value  
The interim financial information referred above comprise the statements of added value 
(DVA) individual and consolidated for the three-month period ended March 31, 2020, 
prepared under the responsibility of the Company's management, presented as 
supplementary information for the purposes of IAS 34. These statements, were submitted 
to the review procedures performed together with the review of the Quarterly Financial 
Information, with the purpose to evaluate whether these are reconciled to the financial 
information  and to accounting records, as applicable, and whether their form and content 
are in accordance with the criteria set on Technical Pronouncement CPC 09 - Statement 
of Added Value. Based on our review, nothing has come to our attention that causes us to 
believe that the statements of added value referred above have not been prepared, in all 
material respects, in accordance with the criteria defined in this Standard and consistently 
in relation to the individual and consolidated interim financial information taken as a whole. 

São Paulo, May 11, 2020 

KPMG Auditores Independentes 
CRC 2SP014428/O-6 
Original report in Portuguese signed by 
Fernando Rodrigues Nascimento 
Accountant CRC 1SP244524/O-1 



  

Grupo Carrefour Brasil – Interim financial Information as of March 31, 2020 - 22 - 

Statements of financial position

Atacadão S.A. 
Statements of financial position 
As of March 31, 2020 and December 31, 2019 
(In millions of Reais) 

Parent Company  Consolidated 

Note 
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

Assets 
Current assets 

Cash and cash equivalents  5 1,048 3,372 1,145 5,322 
Marketable securities  10 – – 243 287 
Trade receivables 6 659 861 977 1,206 
Consumer credit granted by our financial 
solutions company 7.1 – – 8,437 8,426 
Inventories  8 3,827 3,649 6,422 5,949 
Tax receivables  9 224 206 706 591 
Income tax and social contribution recoverable 4 3 69 64 
Derivative financial instruments 28.7 253 - 302 - 
Prepaid expenses 35 6 196 83 
Other accounts receivable  39 38 162 227 

6,089 8,135 18,659 22,155 

Non-current assets 
Trade receivable  6 – – 4 5 
Consumer credit granted by our financial 
solutions company  7.1 – – 451 440 
Marketable securities   10 – – 56 10 
Tax receivables  9 2,218 2,142 3,688 3,612 
Deferred tax assets  17.2 – – 467 476 
Prepaid expenses    11 10 30 28 
Judicial deposits and collateral  11 113 108 2,440 2,382 
Other accounts receivable 26 26 25 26 

2,368 2,286 7,161 6,979 

Investment properties 13.1 – – 406 408 
Investments in equity accounted companies 12 6,159 6,083 125 127 
Property and equipment    13.2 8,980 8,480 13,288 12,915 
Intangible assets 14 1,412 1,411 2,318 2,328 

18,919 18,260 23,298 22,757 

Total assets 25,008 26,395 41,957 44,912 

The explanatory notes are an integral part of these individual and consolidated interim financial statements. 
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Statements of financial position

Atacadão S.A.  
Statements of financial position 
As of March 31, 2020 and December 31, 2019 

(In millions of Reais) 

Parent Company Consolidated 

Note 
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

Liabilities 
 Current liabilities 

Suppliers  16 4,465 7,617 7,492 12,187 
Borrowings 28.3 1,479 19 1,555 19 
Lease debt 15 19 46 119 182 
Consumer credit financing  7.2 – – 5,389 5,941 
Tax payables 81 118 240 282 
Income tax and social contribution payable 26 84 81 239 
Payroll, vacation and related charges  300 308 651 690 
Dividends payable  20.4 – – 90 90 
Deferred income  19 26 26 19 10 
Other accounts payable 211 184 515 414 
Derivative financial instruments 28.7 – – – 5 

6,607 8,402 16,151 20,059 

 Non-current liabilities 
Borrowings 28.3 2,500 2,500 2,744 2,837 
Lease debt 15 635 519 1,551 1,446 
Consumer credit financing  7.2 – - 1,519 986 
Deferred tax liabilities  17.2 532 531 532 534 
Provisions  18.1 552 640 3,793 3,847 
Income tax and social contribution payable 18.1 – – 483 466 
Deferred income  19 293 299 18 18 
Other accounts payable   – - 14 14 

4,512 4,489 10,654 10,148 

 Shareholders’ Equity 
Share capital   20.2.1 7,646 7,643 7,646 7,643 
Capital reserve  20.2.2 2,180 2,178 2,180 2,178 
Income reserve  20.2.4 3,966 3,966 3,966 3,966 
Net effect of minority interest acquisition 20.2.3 (282) (282) (282) (282) 
Retained earnings 20.2.3 363 – 363 - 
Equity evaluation adjustment 20.2.5 16 (1) 16 (1) 

 Shareholders equity group share 13,889 13,504 13,889 13,504 

Non-controlling interest 20.5 - - 1,263 1,201 

13,889 13,504 15,152 14,705 

Total liabilities and shareholders’ equity 25,008 26,395 41,957 44,912 

The explanatory notes are an integral part of these individual and consolidated interim financial statements
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Income statements 

 

Atacadão S.A. 

Income statements 

For the three-month period ended March 31, 2020 and 2019 

(In millions of Reais) 

    

 
Parent company Consolidated 

 
Note 

March 31, 
2020  

March 31, 
2019  

March 
31,2020  

March 31, 
2019 

 
       

Net sales  22.1 9,792   8,631  14,420  12,856 

Other revenue 22.2 42   56  961  786 

Net operating revenue 9,834   8,687  15,381  13,642 

  
      

Cost of goods sold, services and  
financial operations 23 

(8,327) 
 

(7,291) 
 

(12,260) (10,773) 

 
      

Gross profit 
 

1,507   1,396  3,121  2,869 

  
      

Income (expense) 
 

       
  Selling, general and administrative expenses  24 (843)  (789)  (2,016) (1,839) 

  Depreciation and amortization  24 (112)  (99)  (260) (242) 

  Net income from equity accounted company 12 (29)  93  (3) - 

  Other income (expenses) 25 43   9  1  52 

 
      

Income before net financial income 
(expense) and income tax and social 
contribution 

 
566  

 
610 

 
843  840 

   
 

  

Financial result  
 

    

 Financial income  
 

279   9  302  42 

 Financial expense   
 

(342)  (55)  (478) (159) 

Net financial expense 26 (63)  (46)  (176) (117) 

 
 

      

Income before income tax and social 
contribution  

503 
 

564 
 

667 723 

 
      

Income tax and social contribution        

 Current 17.1 (136)  (121)  (239) (200) 

 Deferred  17.1 (4)  (2)  (3) (18) 

 
       

Net income for the period 363   441  425  505 

         

Attributable to:         

  Controlling shareholders      363   441 

  Non-controlling shareholders 20.5     62   64 

          

Basic and diluted earnings per share (in Reais) 21    0,18 
 

0,22 

 
The explanatory notes are an integral part of these individual and consolidated interim financial statements. 
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Statements of comprehensive income 

 

 

Atacadão S.A. 
Statements of comprehensive income 
For the three-month period ended March 31, 2020 and 2019 
(In millions of Reais) 

  
Parent company Consolidated 

  
March 31, 

2020  
March 31, 

2019  
March 

31,2020  
March 31, 

2019 

 
 

   
 

  
Net  income for the period 363 

 
441  425 

 
505 

  
 

   
 

Other comprehensive income – net of tax impacts:   
 

   
 

Other comprehensive income to be reclassified to profit 
or loss in subsequent periods: 

 
 

 
 

 
 

 
Gains on derivative financial instruments used for 
hedge cash flow (6) 

 
- 

 
17 

 
3 

Losses and gains on derivative financial instruments 
used for hedge cash flow in subsidiaries 23 

 
3 

 
- 

 
- 

Total comprehensive income 380  444  442  508 

        

Attributable to:         

 Controlling shareholders      380  444 

 Non-controlling shareholders      62  64 

 

The explanatory notes are an integral part of these individual and consolidated interim financial statements. 
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Statements of changes in shareholders’ equity 

 

Atacadão S.A.  

Statements of changes in shareholders´ equity  

For the three-month period ended March 31, 2020 and 2019 

(In millions of Reais) 

 
 Note 

Share 
capital 

Capital 
reserve 

Income reserve Net effect of 
acquisition of 

minority 
interest 

Retained 
earnings 

Equity 
evaluation 
adjustment 

Shareholders 
equity - group 

share 

Non-
controlling 

interest 

 Total 
shareholders' 

equity 

Legal 
reserve 

 

Profit 
retention 
reserve 

Additional 
dividend 
proposed 

Shareholders' equity at January 
1st, 2019 

7,627  2,174  198  3,225  90  (282) - 1  13,033  1,014  14,047  

Net income for the period  - - - - - - 441  - 441  64  505  
Other comprehensive income for the 
period 

 - - - - - - - 3  3  –    3  

Total of comprehensive income  –    –    –    –    –    –    441  3  444  64  508  

Issuance of common shares 20.2.1 2  - - - - - - - 2  - 2  
Effect of the equity-settled stock 
option plan  

20.2.2 - 1  - - - - - - 1  - 1  

Total transactions with 
shareholders 

 

2  1 - - - - - - 3  - 3 

Shareholders' equity at March 31, 
2019 

 

7,629  2,175  198  3,225  90  (282) 441  4  13,480  1,078  14,558  

             

Shareholders' equity at January 
1st, 2020 

7,643  2,178  249 3,705 12 (282) - (1) 13,504 1,201 14,705  

Net income for the period  - - - - - - 363 - 363 62 425 
Other comprehensive income for the 
period 

 - - - - - - - 17 17 –    17  

Total other comprehensive income for 
the period 

 –    –    –    –    –    –    363 17 380 62 442 

Issuance of common shares 20.2.1 3  - - - - - - - 3 - 3 
Effect of the equity-settled stock 
option plan  

20.2.2 - 2  - - - - - - 2 - 2 

Total transactions with 
shareholders  

3 2  –    –    –    –    –    –    5 –    5 

Shareholders' equity at March 31, 
2020 

 7,646  2,180 249 3,705 12 (282) 363 16 13,889 1,263 15,152 

 

The explanatory notes are an integral part of these individual and consolidated interim financial statements. 
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Statements of cash flow 

 

Atacadão S.A.  
Statements of cash flow 
For the three-month period ended March 31, 2020 and 2019 
(In millions of Reais) 

  
Parent Company   Consolidated  

 
Notes 

March 31, 
2020 

 
March 31, 

2019  
March 

31,2020 
 

March 31, 
2019 

 Cash flow from operating activities    
Income before income tax and social 
contribution  

503   564  667 723 

Adjustments        
Depreciation and amortization  24 116   99  270  255 
Interest on borrowings and on     
assignments of receivables  

35   36  72  63 

Exchange variation on borrowings  271   -  271  - 
Interest on leasing  18   8  46  26 
Losses and gains on derivative financial 
instruments 26 

(262)  -  (262) - 

Write-off assets and gain on disposals  –     3  3  32 
(Gain) and losses on lawsuits, net  (67)  -  (42) (71) 
Equity in earnings of subsidiaries 12 29     (93)  3  - 
Share based payments 

 
1   1  2  1 

Cash flow before the variation of operating 
assets and liabilities 

 

644  618  1,030  1,029 

       
Change in operating working capital 27 (3,126)  (2,797)  (4,968) (4,349) 
Change in consumer credit granted by our 
financial solutions company 27 

-   -  (41) (183) 

Income tax and social contribution paid (195)  (240)  (402) (414) 

 Cash flow used in operating activities  (2,677)  (2,419)  (4,381)  (3,917) 

       
 Cash flow from investing activities         

Additions to intangible assets 14 (3)  (1)  (16) (16) 
Additions to fixed assets and investment 
properties   13.2 

(517)  (340)  (544) (371) 

Suppliers of fixed and intangible assets (175)  (106)  (259) (200) 
Capital contributions in subsidiary and 

acquisition of joint control company 12 
(81)  -  - (1) 

Disposal of fixed and intangible assets 1     -  1    1 

 Net cash used in investing activities  (775)  (447)  (818)  (587) 

         
 Cash flow from financing activities         

Capital increase  3   2  3  2 
Proceeds from borrowings 1,162   900  1,677  900 
Repayment of borrowings –     (200)  (532)  (200) 
Amortization of principal – lease 
agreements  

(11)  (8)  (35) (46) 

Interest paid on borrowings and 
assignments of receivables 

(8)  (2)  (44) (29) 

Amortization of interest – lease 
agreements  

(18)  (7)  (47) (23) 

 Net cash from in financing activities  1,128   685  1,022   604 

       
Cash and cash equivalents variation  (2,324)  (2,181)  (4,177)  (3,900) 

       

        
 Cash and cash equivalents at beginning of 
the period  5 

3,372   2,657  5,322   4,647 

 Cash and cash equivalents at end of the 
period 5 

1,048   476  1,145   747 

Cash and cash equivalents variation  (2,324)  (2,181)  (4,177)  (3,900) 

 
The explanatory notes are an integral part of these individual and consolidated interim financial statements.
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Statements of value added 

 

Atacadão S.A.  
Statement of value added  
For the three-month period ended March 31, 2020 and 2019 
(In millions of Reais)  

   
Parent Company  Consolidated 

March 31, 
2020 

 
March 31, 

2019 
 

March 
31,2020 

 
March 31, 

2019 

 
   

Sales of goods and services rendered 10,820  9,528  16,896  15,006  
Other revenue 33  52  24  22  
Allowance for doubtful accounts  (3) (2) (7) (4) 

10,850  9,578  16,913  15,024  
Cost of bought in Material and Services        
Cost of goods sold, services and  
financial operations 

(9,140) (7,996) (13,154) (11,522) 

  Raw material, energy, services and others (329) (353) (1,002) (861) 
  Loss/Write-off of assets (12) (3) (15) (8) 

(9,481) (8,352) (14,171) (12,391) 
         

Gross value added 1,369  1,226  2,742  2,633  

         
Depreciation and amortization          
  Depreciation and amortization (115) (100) (270) (253) 

       

Net value added produced 1,254  1,126  2,472  2,380  

         
Value added generated from transfers          
  Equity evaluation adjustment (29) 86  (3) –    
  Financial income 276  9  300  42  

       

Total value added to distribute 1,501  1,221  2,769  2,422  

         
Distribution of value added          
  Personnel          
   Direct Compensation (372) (333) (709) (637) 
   Benefits (59) (52) (136) (125) 
   Government Severance Indemnity Fund for 
Employees (F.G.T.S) 

(22) (20) (40) (42) 

(453) (405) (885) (804) 
         

Taxes and contributions          
   Federal (220) (199) (693) (644) 
   State (92) (94) (213) (232) 
   Municipal (15) (15) (48) (52) 

(327) (308) (954) (928) 
         

Providers of capital          

   Interests and exchange losses  (348) (58) (493) (167) 

   Rents (10) (9) (12) (18) 

(358) (67)    (505) (185)   
        

Distributions to shareholders          
   Net income attributable to controlling shareholders (363)  (441)  (363) (441) 
   Net income attributable to minority interests -   -   (62) (64) 

 
(363)  (441)  (425) (505) 

       

Total value added distributed (1,501) (1,221) (2,769) (2,422) 

  

The explanatory notes are an integral part of these individual and consolidated interim financial statements.
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Notes to the interim financial information 
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Notes to the interim financial information 

 

NOTE 1: OPERATIONS 

Atacadão S.A. ("Atacadão" or the "Company"), directly or through its subsidiaries (“Group Carrefour 
Brazil”, “Group” or “We”) engages in the retail and wholesale of food, clothing, home appliances, 
electronics and other products through its chain of Cash & Carry stores, hypermarkets, 
supermarkets, convenience stores, gas stations, drugstores, and e-commerce, mainly under the 
trade names “Atacadão” and “Carrefour”.  

To support its core retailing business, the Group also offers banking services to customers, under the 
trade name Banco CSF, a company overseen and regulated by the Central Bank of Brazil (BACEN). 
The Banco Carrefour Soluções Financeiras (“Banco CSF”) offers to its customers "Carrefour" and 
“Atacadão” credit cards that can be used in the Group Carrefour Brazil’s stores and elsewhere, 
consumer loans and other products such as insurance policies. 

The Group Carrefour Brazil is a public limited company, with headquarter located in the 213, George 
Eastman Street, city of São Paulo, State of São Paulo, Brazil. The Company's shares are traded on 
“Novo Mercado” segment of Corporate Governance at the São Paulo Stock Exchange - B3, under the 
code "CRFB3”. 

The company ultimate parent is Carrefour S.A., a French company listed on the Paris Stock 
Exchange. 

NOTE 2: BASIS OF PREPARATION OF THE INDIVIDUAL AND CONSOLIDATED INTERIM 
FINANCIAL STATEMENTS 

These individual and consolidated interim financial statements for the three-month period ended 
March 31, 2020 were authorized by the Board of Directors on May 11, 2020. 

The individual and consolidated interim financial information were prepared in accordance with 
technical pronouncement CPC 21 (R1) (interim statement) and in accordance with international 
standard IAS 34, and presented consistently with the standards issued by the Brazilian Securities 
and Exchange Commission, and should be read with the Group's individual and consolidated financial 
statements for the year ended December 31, 2019 ("latest annual financial statements"). This report 
does not include all the information required for a complete set of financial statements. However, 
selected explanatory notes are included to explain events and transactions that are significant for 
understanding changes in the Group's financial position and performance since the last annual 
financial statements. 

The individual and consolidated interim financial statements for the three-month period ended March 
31, 2020 and 2019 and the period ended in December 31, 2019, comprise the individual and 
consolidated financial statements of the Company and its subsidiaries and the Group’s share of the 
profits and losses and net assets of a joint venture accounted for by the equity method. The 
presentation currency of the individual and consolidated financial statements is the Brazilian real 
(BRL), which is the Company’s functional currency. All financial information presented in Reais was 
rounded to the nearest million of Reais, unless otherwise stated. 
 
The accounting policies adopted in the preparation of this individual and consolidated interim financial 
information are consistent with those followed in the preparation of the individual and consolidated 
financial statements for the year ended December 31, 2019, except for the policy of recognition and 
measurement of income tax, described in note 17, applicable only to interim periods (CPC 21 (R1) / 
IAS 34). 

Note 2.1. Statement of compliance 

The Company’s individual and consolidated interim financial statements (“Financial Statements”) 
have been prepared in accordance with accounting practices adopted in Brazil (BR GAAP) and in 
accordance with the International Financial Reporting Standards (“IFRSs”), as issued by the 
International Accounting Standards Board (“IASB”). 
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Notes to the interim financial information 

 

In conformity with “OCPC 07 - Evidenciação na Divulgação dos Relatórios Contábil - Financeiros de 
Propósito Geral” (General Purpose Evidencing the Disclosure of Financial Statements), relevant 
information regarding the financial statements has been disclosed and issued from those used by the 
Administration for its management. 

Accounting practices adopted in Brazil comprise the policies set out in the Brazilian Corporate Law 
and the pronouncements, guidance, and interpretations issued by the Accounting Pronouncements 
Committee (CPC), approved by the Brazilian Securities and Exchange Commission (CVM) and the 
Federal Accounting Council (CFC).  

International Financial Reporting Standards (IFRSs), comprise the International Accounting Standards 
(IASs), International Financial Reporting Standards Interpretation Committee (IFRIC), and 
Interpretations and Standing Interpretations Committee (SIC). 
 
NOTE 2.2. Use of estimates and judgments  
 
Preparation of individual and consolidated interim financial statements involves the use of 
management estimates and assumptions that may affect the reported amounts of certain assets, 
liabilities, income and expenses, as well as the disclosures contained in the notes. The settlement of 
the transactions involving these estimates may result in differences from the one registered in the 
financial statements, due to the probabilistic part of the estimative process. Estimates and 
assumptions are reviewed at least once a year to ensure that they are reasonable in light of 
experience and the current economic situation. In addition to using estimates, Group management is 
required to exercise judgment when determining the appropriate accounting treatment of certain 
transactions and activities and how it should be applied. 

The main estimates and judgments applied in the preparation of these interim individual and 
consolidated financial statements are related to: 

 Note 8 - the main assumptions underlying the net realizable value of inventories; 

 Note 9 - provision for impairment in the value of State VAT (ICMS) and ICMS Tax 
Substitution (ICMS-ST); 

 Note 13.2, 14.1 and 14.2 - recoverable amount of goodwill, other intangible assets and 
property and equipment;  

 Note 15 – Lease property; 
 Note 17 – Expected effective income tax rate, recognition of deferred tax asset and 

availability of the future taxable income for the use of the carry forward tax losses; 

 Note 18 - measurement of provisions for contingencies and other business-related provisions 
and the main assumptions on the likelihood and scale of any outflow of funds; and 

 Note 28.6 - Allowance for doubtful accounts of financial solutions Company. 

NOTE 2.3. Measurement methods 
 
The individual and consolidated interim financial statements have been prepared using the historical 
cost convention, except for certain financial assets and liabilities measured using the fair value 
model. 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. Based on the hierarchy 
defined in IFRS 9/CPC 48 – financial instruments the fair value is calculated by the following 
criterias: 
 

 Level 1: unadjusted quoted prices in active markets for identical assets or liabilities; 

 Level 2: models that use inputs that are observable for the asset or liability, either directly 
(i.e. prices) or indirectly (i.e. price-based data), except quoted prices included in level 1;  

 Level 3: information for assets and liabilities, inputs that are not based on observable market 
data for the asset or liability (non-observable input). 
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NOTE 2.4. Statements of Value Added (“DVA”)  
 
The Group prepared the Statements of Value Added (“DVA”) in respect with the “CPC 09 – 
Demonstração do Valor Adicionado”, such statements are mandatory part of the BRGAAP financial 
statements for listed entities but should be considered as a supplementary financial information for 
the IFRS ones. 
 
NOTE 3: SIGNIFICANT EVENTS OF THE PERIOD 
 

COVID – 19 

Faced with unprecedented disruption from the spread of the coronavirus pandemic, Carrefour’s 
immediate and paramount priority was to ensure the health and safety of its employees and 
customers while continuing to fulfill its essential role of guaranteeing food supply taking measure as 
described as follow. The financial impacts of these measures affects also upcoming periods. The 
Administration estimative is that it is not relevant if add the other ones described in sequence.   

 Early and rapid implementation of a comprehensive set of measures in stores and 
distribution centers, exceeding public health requirements; 

 Increased inventory for the most sensitive and priority products, strengthen in staff of stores 
and DC teams, accelerated development of our e-commerce capacities; and 

 Systematic negotiations with suppliers to avoid or contain price increases. 

This crisis initiated in the last two weeks of the quarter ended March 31, 2020, accelerating sales 
from March 14 to March 31 in segments Atacadão and Retail of 18.6% and 20.9% respectively.  

The current environment led to atypical sales patterns for Atacadão in the last two weeks (from 
March 14 to 31). The drop in sales to restaurants and bars has been more than offset by the 
significant increase in sales to final costumers and sales to food businesses resellers.  

The Retail segment also experienced a sharp increase in average ticket and a reduction in the 
number of tickets, reflecting stockpiling and more concentrated shopping.  

The lockdown measures taken in various states also affected other formats and segments:  

 Our shopping malls and galleries were closed in average 10 days in March, depending on the 
state these are located (and keep closed during the month of April) ; 
 

 At the Financial Solutions segment, the Covid-19 pandemic and its expected economic 
consequences resulted in an early decision to contain credit expansion as from mid-March, 
thus protecting the high quality of our portfolio.  

In this unprecedented context, the Group revaluated the followings accounting estimates: 

 Allowances on the receivables from real estate activities related to the rent revenues of the 
month of March, as described in note 28.6; 

 Potential impacts on the impairment tests described in note 14.3 of our year-end financial 
statements as of December 31, 2019. As per our sensitive analyses, we concluded that there 
were no impairment indicative that would require to perform an interim test on March 31, 
2020, and 

 In our Financial Solution Segment, the credit risk provision was calculated according to the 
classification of its portfolio by stages, as described in note 28.6.  

 
The impacts related to the post-pandemic status announcement, related to COVID-19, are not easily 
quantified, mainly due to the fast and constantly developing situation. 
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Assets purchase commitment 

On February 16, 2019, the Company announced a purchase commitment firm of 30 stores of Makro 
Atacadista S.A. This purchase will help the Company to accelerate the expansion of Atacadão 
segment. In addition to the increase in 30 self-service stores, of which 22 are owned and 8 rented, 
14 gas stations were also acquired. The purchase commitment has a maximum value of R$ 1,953 
million. 

Of the amount of the commitment assumed, the amount equivalent to R$ 195 million, recorded as 
property, plant and equipment, was paid in advance. 

Closing of the transaction remains subject to certain customary conditions, notably including 
agreement by the owners of the rented properties and approval by CADE, Brazil’s anti-trust 
authority.  
 

Borrowings 
 

In the first quarter of 2020, the Company hires loans from its affiliated in Belgium, Carrefour 
Finance, amounting 250 millions of Euros, with is equivalent to R$ 1.2 billion. These loans were in 
the limit of the committed credit line hired on December 2019. The details about maturity and 
interest rate are described in explanatory note 28.3.  

The contract with the related part is under normal market conditions and following the good 
governance and market monitoring practices, the Company made new quotations in stock and local 
credit markets, as well in the foreign market to raise new financial resources, finding the best 
quotation with the affiliate Carrefour Finance on Belgium. 

The loans in foreign exchange are hedged by derivatives – Non Derivable Forward - NDF described in 
note 28.5. 

Rating 
 

On April 23, 2020, the corporate credit rating for Atacadão S.A and Banco CSF given by Standard 
and Poor’s Global Ratings (S&P) was assigned of “brAAA” in Brazilian national scale, with stable 
outlook (the highest possible rating).  

Seasonality 
 
Like most retail companies, the Group experiences seasonal variations in its sales, operating results 
and cash flows. We historically have a higher volume of sales in the fourth quarter of each year, 
which includes the busy Black Friday and Christmas periods, whilst our costs and expenses are 
distributed evenly throughout the year, resulting in higher results and net income at the end of the 
year. This seasonality also influences our pattern of cash generation, since purchases made in the 
fourth quarter to build up inventory prior to the busy Christmas period are generally paid for at the 
beginning of the following year, which negatively affects our cash flow in the first semester of each 
year. 

The sales and quarterly results of our operations may also vary significantly depending on the 
calendar in particular due to the dates when the Easter holiday is celebrated, the existence of one 
more day in leap years or the variation in the number of Saturdays (day in which we realize a 
greater sales volume) in a certain quarter.  

Due to these seasonal and quarterly fluctuations, we believe that our operating results between 
different quarters within a single year are not necessarily comparable. 
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NOTE 4: SCOPE OF CONSOLIDATION 

The list of entities consolidated in these interim individual and consolidated financial statements is 
presented below: 

 
March 31, 2020 December 31, 2019 

 
% of interest % of interest 

 
Direct Indirect Direct Indirect 

     
Carrefour Comércio e Indústria Ltda. – Subsidiaries 
(“Carrefour” or “CCI”) 

100.00 - 100.00 - 

Comercial de Alimentos Carrefour Ltda.  0.01 99.99 0.01 99.99 
Imopar Participações e Administração Imobiliária Ltda. 0.10 99.90 0.10 99.90 
Nova Tropi Gestão de Empreendimentos Ltda. 0.01 99.99 0.01 99.99 
CMBCI Investimentos e Participações Ltda. 0.01 99.99 0.01 99.99 
E-mídia informações Ltda. - 100.00 - 100.00 
Ewally Tecnologia e Serviços Ltda. - 49.99 - - 

     BSF Holding S.A. – Subsidiaries - 51.00 - 51.00 
    Banco CSF S.A. - 51.00 - 51.00 

Pandora Participações Ltda. 99.99 - 99.99 - 
Rio Bonito Assessoria de Negócios Ltda. - 99.99 - 99.99 
Verparinvest S.A - 99.99 - 99.99 

Cotabest Informação e Tecnologia S.A. (a) 51.00 - - - 

(a) On March 13, 2020, the Company acquired 51% of the shares of Cotabest Informação e 
Tecnologia S.A. The financial statements of this subsidiary started to be included in the 
consolidated interim financial statements as of the date of obtaining control. 

As of March 31, 2020, there were no changes in the facts and circumstances considered by the Group 
to assess whether it has control over the subsidiaries. 

NOTE 5: CASH AND CASH EQUIVALENTS 
 

Parent Company Consolidated 

 (In millions of Reais)  
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

 Cash  350 596 424 755 
 Cash equivalents  698 2,776 721 4,567 

 Total Cash and cash equivalents 1,048 3,372 1,145 5,322 

Cash equivalents substantially refer to bank deposit certificates (CDB) which are remunerated at the 
weighted average buyback rate of 94% of the interbank deposit certificate rate (“CDI”) at the parent 
company (90% as of December 31, 2019), and at the weighted average buyback rate of 94% in 
consolidated (89% as of December 31, 2019).  

There are no material restrictions on the ability to recover or use the aforementioned assets. 

The Group’s exposure to interest rate risks and a sensitivity analysis for financial assets and liabilities 
is disclosed in Note 28.4. 
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NOTE 6: TRADE RECEIVABLES  
 

Parent Company  Consolidated  

(In millions of Reais) 
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

Wholesale and cash and carry receivable 473 593 473 593 
Credit card receivable – – 160 194 
Credit card receivable (c) 26 42 - - 
Shopping malls rental receivable  – – 97 95 
Meal voucher  – – 7 12 
Commercial funds receivable (a)  83 199 190 319 
Commercial funds receivable from related parties (a) and (b)  93 42 138 65 
Allowance for doubtful accounts  (16) (15) (84) (67) 

 Total Trade receivables, net  659 861 981 1,211 

Current 659 861 977 1,206 

Non-current - - 4 5 

 

(a) Represented by amounts of receivable from suppliers because of commercial agreements 
made at the time of the purchase of goods for resale and other timely agreements. The 
counterpart is recorded in profit or loss for the period, reducing the cost of goods sold at the 
time of the sale. 
 

(b) Balance receivable from related parties, refers to the global agreements negotiated by the 
ultimate parent company in France (see Note 29). 

(c) Represented by sales made with Atacadão and Carrefour credit card (see note 29). 

The Group credit risks are disclosures on note 28.6. 

Assignment of trade accounts receivable 

The subsidiaries Carrefour and Comercial Carrefour de Alimentos Ltda. (“Eldorado”) assigned, without 
right to recourse, part of their trade accounts receivable to external banks, against the payment 
of interests, in order to anticipate its cash flow. The balance corresponding to these operations 
amounted to R$ 2,384 million as of March 31, 2020, with R$ 1,223 million realized in Carrefour credit 
cards and R$ 1,161 million with other card brands (R$ 2,510 million as of December 31, 2019, with 
R$ 1,305 million realized in Carrefour credit cards and R$ 1,205 million with other card brands). The 
amount was written off from the balance of trade accounts receivable, since all risks related to 
receivables were substantially transferred. 

The cost of these discounted receivables is classified as “Charges on financial transactions” (Note 26 
– Financial Result). 

NOTE 7: FINANCIAL SOLUTIONS ACTIVITIES 
 

Note 7.1. Consumer credit granted by our financial solutions company (assets) 
 
At March 31, 2020, consumer credit totaled R$ 8,888 million (R$ 8,866 million as of December 31, 
2019), as follows: 

 Consolidated  

 (In millions of Reais)  
March 31, 

2020 
December 
31, 2019 

 Payment card receivable  6,412 6,748 
 Loans (a)  5,463 4,821 
 Allowance for doubtful accounts (b) (2,987) (2,703) 

 Total consumer credit granted by the financial solutions company 8,888 8,866 

 Current  8,437 8,426 
 Non-current  451 440 

a)  The balance receivable refers primarily to transactions arising from Banco CSF 
S.A. credit card for customers who have unpaid balances on their credit card bills. 

b)  The Group's exposure to credit risks and classification by stage of risk of the 
balance of consumer credit granted by the financial solutions company are disclosed in Note 
28.6. 
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Note 7.2. Consumer credit financing (liabilities) 

The related consumer credit financing, from credit card transactions, amounted to R$ 6,908 million at 
March 31, 2020 (R$ 6,927 million as of December 31, 2019), as follows: 

 
Consolidated  

 (In millions of Reais)  
March 31, 

2020 
December 
31, 2019 

 Debt securities (interbank deposits)  1,537 1,173 
 Merchant debt  5,371 5,754 
   Related to acquirers  4,148 4,449 
   Sales of credit card receivables made on Carrefour Card (i) 1,223 1,305 

 Total Consumer credit financing  6,908 6,927 

 Current  5,389 5,941 

 Non-current  1,519 986 

i) Referring to values of credit card receivables sold to external bank by Carrefour Comércio e Indústria Ltda and 
Comercial de Alimentos Carrefour S.A. 

NOTE 8: INVENTORIES 

 
Parent Company Consolidated 

 (In millions of Reais)  
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

 Food  3,633 3,443 4,802 4,402 
 Non food  194 206 1,479 1,392 
 Other products  - - 141 155 

 Total Inventories, net  3,827 3,649 6,422 5,949 

 

Provision for inventory losses increased by R$ 15 million to R$ 24 million in comparison to December 
2019 in the parent company (R$ 9 million in December 31, 2019), and raised by R$ 14 million in the 
consolidated to R$ 85 million (R$ 71 million in December 31, 2019). 

NOTE 9: TAX RECEIVABLES 

Parent Company Consolidated  

 (In millions of Reais)  
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

 State VAT (ICMS)  139  135  705  672  
 ICMS-ST - tax substitution (a)  1,692  1,613  3,254  3,106  
 ICMS recoverable on property and equipment  81  81  85  86  
 PIS and COFINS (b) 684  673  879  871  
 Others  –    –    10  8  
 Provision for ICMS and ICMS-ST losses  (154) (154) (539) (540) 

Total Tax receivables 2,442  2,348  4,394  4,203  

 Current 224   206 706  591  
 Non-current 2,218  2,142 3,688  3,612  

 

 
(a) The Group maintains distribution centers located in certain States and in the Federal District, which receive 

goods with ICMS and ICMS-ST already prepaid by suppliers or the Group. Then, part of the goods is sent to 
locations in other States. Such interstate operations allow the Group to refund the prepaid ICMS and ICMS-
ST, i.e. the ICMS and ICMS-ST paid on the acquisitions become a tax credit to be refund/offset, based on the 
State laws. 

As the number of acquired items, subject to ICMS-ST has been increasing, the tax credits to be 
refunded/offset by the Group also grown. The Group has been realizing part of these credits with 
authorization of offsetting, based on special regimes and also for complying with others procedures issued by 
the states. 

Related to the credits which cannot be offset immediately, the Group understands that the realization will 
occur in short or long term, based on a credit recoverability study for each State which includes, among 
others, history of realization, changes in supply chain, additional special regimes requests, growth future 
expectation, consumed against debts deriving from its operations and transfer of credits to third parties. 
These studies were prepared based on information extracted from strategically planning report previously 
approved by the Group’s Board of Directors. 

The Group expects to consume its non-current ICMS credits over a period of approximately 6 years. 
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(b) The Company has filed lawsuits to argue the unconstitutionality to include the ICMS in the basis of PIS and 
COFINS taxes and to argue the over payment of ICMS due to the ICMS-ST methodology, that is based on a 
deemed price for the final costumer. Related to such matters, Federal Supreme Court - "STF" ruled favorable 
understanding to the taxpayers. The lawsuits cover, at least, the past five years. 

On non-cumulative PIS and COFINS methodology basis, the Group required the right to exclude value of the 
ICMS from the calculation basis of these two contributions. 

The Group expects to consume its non-current PIS/COFINS credits over a period of approximately 5 years. 

NOTE 10: MARKETABLE SECURITIES 

The Banco CSF and its Holding BSF acquire marketable securities as part of their liquidity strategy; with the 
purpose of maintain them at medium term. In this way, the securities portfolio was classified in the “fair value in 
P&L” category. 
 
The portfolio of securities was composed as follows: 

 

 
March 31, 2020 

(In million of Reais) Consolidated 

 Securities  
Updated 

cost value 
Within 365 

days 
Above 365 

days 
Total 

Portfolio:  
       Financial Treasury Bill – LFT 293 243 53 296 

   Others 4 - 3 3 

Marketable securities 297 243 56 299 

 

 
December 31, 2019 

(In million of Reais) Consolidated 

Securities 
Updated 

cost value 
Within 365 

days 
Above 365 

days 
Total 

 Portfolio:  
   Financial Treasury Bill – LFT 293 287 6 293 
   Others 4 - 4 4 

Marketable securities 297 287 10 297 

 
In March 31, 2020 and December 31, 2019, investments in securities refer substantially to 
government bonds with the average returns rate of 100% of the Selic rate. 

NOTE 11: JUDICIAL DEPOSITS AND COLLATERAL 

The Group is contesting the payment of certain taxes, contributions and labor-related obligations and 
has made court restricted deposits in the corresponding amounts, as well as escrow deposits related 
to the provision for legal proceedings. 

They are classified in the following categories: 

Parent Company Consolidated 

 (In millions of Reais)  
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

 Tax 108 103 2,320 2,251 
 Labor 4 4 64 66 
 Civil 1 1 47 54 
 Collateral - - 9 11 

 Total Judicial deposits and collateral 113 108 2,440 2,382 

 
Tax judicial deposits are mainly composed of:  
 

 CCI and Comercial de Alimentos’ lawsuit on non-cumulative PIS-COFINS representing a total 
of R$ 1,480 million at March 31, 2020 (R$ 1,465 million as of December 31, 2019); 

 Banco CSF’s lawsuit on the constitutionality of the additional social contribution on profits 
(CSLL) for an amount of R$ 471 million at March 31, 2020, (R$ 429 million as of December 
31, 2019). 

 
Provisions for the same matters are booked at each closing, see notes 18.2.1 and 18.2.2.
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NOTE 12: INVESTMENTS  
 
Breakdown 
(In millions of Reais)   Parent Company Consolidated 

 
Interest 

directly held 
  

March 31, 
2020 

December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

Controlled:        
Carrefour Comércio e Indústria Ltda. 100.00% 

 
6,202 6,131 - - 

Comercial de Alimentos Carrefour Ltda. 0.01% 
 

- - - - 
Imopar Part. Adm. Imob. Ltda. 0.10% 

 
- - - - 

Nova Tropi Empreendimentos Imobiliários Ltda. 0.01% 
 

- - - - 
Pandora Participações Ltda. 99.99% 

 
288 291 - - 

CMBCI Invest. e Participações Ltda. 0.01% 
 

- - - - 
Cotabest Informação e Tecnologia S.A. 51,00%  1 - - - 
(-) Intragroup elimination (a)  

 
(332) (339) - - 

       
Joint ventures:       

Cosmopolitano Shopping Empreendimentos S.A. (b) 50%  - - 74 76 
Ewally Tecnologia e Serviços S.A. (c) 49%  - - 51 51 

Total Investments   
 

6,159 6,083 125 127 

 
Changes in shareholders’ equity statement (Parent company) 
 

(In millions of Reais) 

January 01, 
2019 

Stock options 
grant 

Net income 
from equity 
accounted 
company 

Capital 
Increase 

December 31, 
2019 

Stock options 
grant 

Net income 
from equity 
accounted 
company 

Other 
Comprehensive 

Income 

Capital 
Increase 

March 31, 
2020 

Carrefour Comércio e Indústria Ltda. 6,359 2 (530) 300 6,131 1 (33) 23 80 6,202 
Pandora Participações Ltda. 296 - (5) - 291 - (3) - - 288 
Cotabest Informação e Tecnologia S.A. - - - - - - - - 1 1 
(-) Elimination (a) (366) - 27 - (339) - 7 - - (332) 

Total 6,289 2 (508) 300 6,083 1 (29) 23 81 6,159 

 
(a) Elimination of the intragroup value relating to the acquisition of the exclusivity right of the financial services distribution disclosed in note 19. 
(b) Amount refers to the balance in joint venture by Cosmopolitano Shopping Empreendimentos S.A., whose interest is held by CMBCI Investimentos e Participações Ltda. The equity expense for 

the period was R$ 3 million (R$ 1 million on December 31, 2019). 
(c) Amount refers to the interest acquired on October 4, 2019 by the subsidiary Carrefour
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NOTE 13: INVESTMENT PROPERTIES AND PROPERTY EQUIPMENT 
 

Note 13.1. Investment properties 
 

Consolidated  

 (In millions of Reais)  
March 31, 

2020 
December 
31, 2019 

 Investment property at cost  531 531 

 Depreciation  (125) (123) 

 Total investment properties, net  406 408 

 
Changes in investment properties 
 

As of January 1, 2019 416  

Addition 2 
Transfers from fixed assets 2 
Depreciation (12) 

As of December 31, 2019 408 

Addition 1 
Depreciation (3) 

As of March 31, 2020 406 

 
Rental revenue generated by investment properties, reported in the income statement under "Other 
revenue" (note 22.2), amounted to R$ 5 million for period ended March 31, 2020 (R$ 8 million as of 
March 31, 2019). Operating costs directly attributable to the properties amounted to R$ 6 million for 
period ended March 31, 2020 (R$ 5 million as of March 31, 2019).  

The valuation of the fair value of investment properties is carried out on a semi-annual basis, the 
last one being held on December 31, 2019, resulting in a fair value of investment properties of R$ 
711 million. 
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NOTE 13.2. Property and equipment 
 
Breakdown 
 

(In millions of Reais) 
Parent Company 

March 31, 2020 December 31, 2019 

Cost 
Accumulated 
depreciation 

Book value Cost 
Accumulated 
depreciation 

Book value 

Buildings and improvements 5,909 (778)                    5,131  5,747 (740) 5,007 
Equipment, fixtures and fittings 2,455 (1,186)                    1,269  2,382 (1,124) 1,258 
Construction in progress 250 -                      250  37 - 37 
Land 1,652 -                    1,652  1,588 - 1,588 

Rights of use of leasing 739 (61)                      678  640 (50) 590 

Total 11,005 (2,025)                   8,980  10,394 (1,914) 8,480 

 

(In millions of Reais) 
Consolidated 

March 31, 2020 December 31, 2019 

Cost 
Accumulated 
depreciation 

Impairment Book value Cost 
Accumulated 
depreciation 

Impairment Book value 

Buildings and improvements 8,718 (2,264) (18) 6,436 8,546 (2,205) (19) 6,322 
Equipment, fixtures and fittings 6,399 (3,861) (22) 2,516 6,309 (3,739) (24) 2,546 
Construction in progress 268 - - 268 72 - - 72 
Land 2,429 - - 2,429 2,365 - - 2,365 
Rights of use of leasing 1,873 (234) - 1,639 1,811 (201) - 1,610 

Total 19,687 (6,359) (40) 13,288 19,103 (6,145) (43) 12,915 
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(In millions of Reais) 
Parent Company 

January 1st, 2020 Additions Depreciation Write-offs Transfers March 31, 2020 

Buildings and improvements 5,007 156 (39) - 7 5,131 
Equipment, fixtures and fittings 1,258 77 (65) (1) - 1,269 
Construction in progress (a) 37 284 - - (71) 250 
Land 1,588 - - - 64 1,652 
Right of use of leasing 590 98 (10) - - 678 

Total 8,480 615 (114) (1) - 8,980 

 

(In millions of Reais) 

Parent Company 

January 1st, 
2019 

First time 
adoption CPC 06 

R2 / IFRS 16 
Additions Depreciation Write-offs Transfers 

December 31, 
2019 

Buildings and improvements 4,344 - 624 (142) (1) 182 5,007 
Equipment, fixtures and fittings 1,077 - 429 (237) (11) - 1,258 
Construction in progress 122 - 274 - - (359) 37 
Land 1,410 - 1 - - 177 1,588 
Right of use of leasing - 282 374 (51) (15) - 590 

Total 6,953 282 1,702 (430) (27) - 8,480 

 

(In millions of Reais) 
Consolidated 

January 1st, 2020 Additions Depreciation Write-offs Transfers March 31, 2020 

Buildings and improvements 6,322 161 (60) (1) 14 6,436 
Equipment, fixtures and fittings 2,546 95 (133) (2) 10 2,516 
Construction in progress (a) 72 287 - - (91) 268 
Land 2,365 - - - 64 2,429 
Right of use of leasing 1,610 99 (45) (25) - 1,639 

Total 12,915 642 (238) (28) (3) 13,288 

  
Consolidated 

(In millions of Reais) 
January 1st, 

2019 

First time 
adoption 

CPC 06 R2 / 
IFRS 16 

Additions Depreciation Write-offs Transfers Impairment 
December 
31, 2019 

Buildings and improvements 5,661 - 689 (222) (7) 207 (6) 6,322 
Equipment, fixtures and fittings 2,469 - 599 (517) (19) 21 (7) 2,546 
Construction in progress 156 - 325 - - (409) - 72 
Land 2,186 - 2 - - 177 - 2,365 
Right of use of leasing - 887 1,031 (209) (99) - - 1,610 

Total 10,472 887 2,646 (948)  (125) (4) (13) 12,915 

 
(a) Additions to property, plant and equipment in progress in the period ended March 31, 2020 include prepayment to Makro Atacadista S.A., referring to the asset purchase commitment described in 
note 3. 
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NOTE 14: INTANGIBLE ASSETS 
 

Breakdown 

(In millions of Reais) 

Parent Company 

March 31, 2020 December 31, 2019 

 
Cost 

Accumulated 
amortization 

Net Book 
value 

Cost  
Accumulated 
amortization 

Net Book 
value 

Goodwill 1,703 (312) 1,391 1,702 (312) 1,390 
Software 62 (41) 21 60 (39) 21 

Total 1,765 (353) 1,412 1,762 (351) 1,411 

 
(In millions of Reais) Consolidated 

 March 31, 2020 December 31, 2019 

 
Cost 

Accumulated 
amortization 

Net Book 
value 

Cost  
Accumulated 
amortization 

Net Book 
value 

Goodwill 3,289 (1,461) 1,828 3,288 (1,461) 1,827 
Software 1,468 (1,034) 434 1,448 (1,005) 443 
Key money payment and other 
intangible assets 

95 (56) 39 95 (55) 40 

Intangible assets in progress 17 - 17 18 - 18 

Total 4,869 (2,551) 2,318 4,849 (2,521) 2,328 

 
Note 14.1. Goodwill 
 
The recoverable amount of goodwill is monitored at the level of the group of cash-generating units 
(CGUs) which correspond to reporting segments. 
  

Parent Company 

(In millions of Reais) 
March 31, 

2020 
December 
31, 2019 

  
Net 

amount 
Net 

amount 

Atacadão (a) 1,391 1,390 

 Total  1,391 1,390 
 
 

 Consolidated 

(In millions of Reais) 
March 31, 

2020 
December 
31, 2019 

  
Net 

amount 
Net amount  

 Retail  437 437 
 Atacadão (a) 1,391 1,390 

 Total  1,828 1,827 

 
(a) On April 30, 2007, the final Parent Company Carrefour Group acquired the totality of the shares of the 

Company through its subsidiary, Korcula Participações Ltda. ("Korcula"). The goodwill was calculated as 
per the difference between the net equity of the Company at the date of the acquisition of R$ 453 million 
and the purchase price of R$ 2,233 million, subsequently adjusted to R$ 2,163 million. At January 31, 
2008, it was approved the merger through the incorporation of the parent company Korcula, based on 
the accounts as of December 31, 2007. For purposes of the merger, the value of the investment held by 
Korcula in the Company was eliminated from net assets, resulting in the recognition of goodwill of R$ 
1,702 million in the Company. In accordance with the accounting standard applicable in that period, this 
goodwill was amortized until to December 31, 2009, resulting in a net value of R$ 1,390 million. 
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Note 14.2. Other intangible assets and goodwill 
 
Change in intangible assets and goodwill 
                                                                                           

 
Parent company 

(In millions of Reais) January 1, 2020 Additions Amortization March 31, 2020 

Goodwill 1,390 1 - 1,391 
Software 21 2 (2) 21 

Total 1,411 3 (2) 1,412 

 
 Parent company 

(In millions of Reais) January 1, 2019 Additions Amortization December 31, 2019 

Goodwill 1,390 - - 1,390 
Software 17 10 (6) 21 

Total 1,407 10 (6) 1,411 

 

 
Consolidated 

(In millions of Reais) 
January 1, 

2020 
Additions Amortization Transfers 

March 31, 
2020 

Goodwill 1,827 1 - - 1,828 
Software 443 13 (28) 6 434 
Key money payment and other intangible assets 40 - (1) - 39 
Intangible assets in progress 18 2 - (3) 17 

Total 2,328 16 (29) 3 2,318 

 
 Consolidated 

(In millions of Reais) 
January 1, 

2019 
Additions Amortization 

Write-
offs 

Transfers 
December 
31, 2019 

Goodwill 1,827 - - - - 1,827 
Software 400 127 (109) - 25 443 
Key money payment and other intangible assets 41 - (3) - 2 40 
Intangible assets in progress 18 25 - - (25) 18 

Total 2,286 152 (112) - 2 2,328 

 
Note 14.3. Impairment of goodwill and sensitivity analysis 
 
The impairment tests on goodwill and other intangibles assets were performed at December 31, 2019 
in accordance with CPC 01/IAS 16. The analysis of sensitivity to a simultaneous change in the key 
inputs based on reasonably possible assumptions did not reveal any probable scenario according to 
which the recoverable amount of any of the groups of CGU’s would be less than its carrying amount. 
The results of the tests did not lead to the recognition of impairment losses on these assets. 
 
The perpetual growth rates and discount rates (corresponding to the weighted average cost of capital 
– WACC) applied for impairment testing purposes in December 31, 2019 are presented below:  
  
 Parent Company & Consolidated 

  
December 31, 2019 

Pre-tax discount rate Perpetual growth rate 

Retail 12.30% 4.5% 

Cash & Carry 12.30% 4.5% 

As described in note 3, even after the spread of the coronavirus pandemic in March 2020, we 
observed increase in sales in the periods from March 14 to March 31 in segments of Atacadão and 
Retail, even though the Group performed sensitive analyses on the last impairment test performed 
and we concluded that there were no impairment indicative that would require to perform an interim 
test on March 31, 2020. 
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NOTE 15: LEASES 
 

Group as a lessee 
 
The main leased assets of the Group refer to properties where our stores, distribution centers and administrative buildings are located. The reconciliation of 
the right of use balance variation is shown in note 13.2. The estimated payment flows are shown in note 28.3. 
 
These real estate lease agreements have a duration of 5 to 30 years and may have a renewal option. In addition, these contracts are generally indexed to 
inflation rates, which vary according to the lessor. 

 March 31, 2020 December 31, 2019 

 Atacadão 
 

Retail 
 

Financial 
solution 

Weighted 
average of 

the 
estimated 
lease term 
(in years) 

Right of 
use 

liquid 
(In 

millions 
of Reais) 

Potential 
PIS and 
COFINS 
credits       

(In 
millions of 

Reais) 

Right of 
use Total 

(In 
millions 
of Reais) 

Lease 
debt 
(In 

millions 
of Reais) 

Right of 
use Total 

(In 
millions 
of Reais) 

Lease debt 
(In 

millions of 
Reais) 

 
Leased properties  

Quantity 

% of 
number 

of 
stores 

 
Quantity 

% of 
number 

of 
stores 

 
Quantity 

       

Cash & Carry 22 12% 
 

- N.A 
 

- 27 423 39 462 (431) 389 (359) 
Wholesale 10 31% 

 
- N.A 

 
- 27 102 10 112 (115) 111 (113) 

Hypermarket - N.A 
 

27 27% 
 

- 17 350 30 380 (377) 356 (377) 
Supermarket - N.A 

 
47 89% 

 
- 12 248 21 269 (281) 288 (293) 

Convenience stores - N.A 
 

124 99% 
 

- 4 88 6 94 (102) 111 (114) 
Distribution centers - N.A 

 
10 N.A 

 
- 13 178 22 200 (237) 243 (255) 

Administrative buildings 1 N.A 
 

- N.A 
 

1 6 113 9 120 (127) 112 (117) 

Total  33   208   1  1,502 137 1,637 (1,670)   1,610  (1,628) 

               
Parent company         620 58 678 (654) 590 (575) 
Lease debt – current             (19)  (46) 
Lease debt – non current             (635)  (519) 
Consolidated         1,502 137 1,639 (1,670) 1,610 1,628 

Lease debt – current             (119)  (182) 
Lease debt – non current             (1,551)  (1,446) 
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The interest rates used to calculate the value of the lease asset and liability are shown below, the Group revaluates the interest rate when the lease term is 
reassessed. 
 
Maturity From To 

 1 to 5 years  4.3% 7.4% 
 6 to 10 years  7.5% 12.1% 
 11 to 15 years  8.7% 13.0% 
Over 15 years 9.6% 13.0% 

Other considerations 

In compliance with the CVM / SNC / SEP 02/2019 letter, the comparative balances of the lease liability, the right of use, the financial expense and the 
depreciation expense for the period ended on March 31, 2020 are presented, considering the flows estimated payment futures adjusted for inflation. 

 

 
 (In millions of Reais)  

Lease interest 
expense 

Lease interest 
considering flows 

adjusted for inflation 

Right of use 
depreciation expense 

Depreciation expense 
considering flows 

adjusted for inflation 

Parent company 18 20 9 9 
Consolidated 46 52 39 42 

 
Group as a lessor 
 
The subsidiary Carrefour leases its properties of investments and commercial galleries existing in its stores. 
 
As of March 31, 2020 and December 31, 2019, the subsidiary Carrefour had the following schedule of minimum non-cancellable operating lease 
receivables: 
 

 Consolidated 

 (In millions of Reais) 
March 31, 

2020 
December 
31, 2019 

 Within 1 year  119 126 
 1 to 5 years  190 201 

Group as a lessor  309 327 

 

2020 2021 2022 2023 From 2024 Lease debt 

Projected inflation 2.23% 3.40% 3.50% 3.50% 3.50%  
Parent company 88 79 69 60 325 621 
Consolidated 281 249 213 175 666 1,584 
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NOTE 16: SUPPLIERS 
 

Parent Company Consolidated  

 (In millions of Reais)  
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

Third parties:     
Trade accounts payable - goods  4,338 7,296 6,849 11,097 
Trade accounts payable - sundry  63 82 453 649 
Trade accounts payable - property and equipment  64 239 81 340 

 
 

 
 

Related parties:   
 

 
 Carrefour Import S.A.  - - 107 96 
 Carrefour Argentina  - - - 1 
 Maison Joannes Boubee - - 1 1 
 Sociedad Compras Modernas  - - 1 3 

Total Suppliers 4,465 7,617 7,492 12,187 

 
The Group acts as intermediary between the supplier and financial institutions in providing its 
suppliers with a service of anticipation of their receivables from Carrefour originating from the sale of 
goods and services. The supplier debt remains qualified in the same line in the balance sheet, as 
there is no difference in the nature and terms of payment of the liabilities before and after the 
anticipation.  
 
A commission for this service, registered in the “other revenue” line (Note 22.2), remunerates the 
Group. The balance of trade negotiated as of March 31, 2020 was R$ 1,174 million (R$ 2,883 million 
as of December 31, 2019). 

NOTE 17: INCOME TAX AND SOCIAL CONTRIBUTION 

Accounting policies 
 
Income tax and social contribution expense is recognized, on each legal entity, at an amount 
determined by multiplying the profit (loss) before tax for the interim reporting period by 
management’s best estimate of the weighted-average annual income tax and social contribution rate 
expected for the full financial year, adjusted for the tax effect of certain items recognized in full in 
the interim period. As such, the effective tax rate in the interim financial statements may differ from 
management’s estimate of the effective tax rate for the annual financial statements. 

Note 17.1. Income tax and social contribution expense for the period 

Parent Company Consolidated 

 (In millions of Reais)  
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

Current income tax and social contribution expense (136) (121) (239) (200) 
Deferred income tax and social contribution expense (4) (2) (3) (18) 

Total income tax and social contribution expense (140) (123) (242) (218) 

 
Reconciliation of effective tax rate 
 
The estimated consolidated effective tax rate on period ended March 31, 2020 was 35,5% (30% on 
March 31, 2019) and reflects, among other effects, the change in the income tax and social 
contribution rate of the subsidiary Banco CSF from 40% to 45%, which takes effect from March 
2020. 
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The reconciliation between the effective tax rate and the nominal rate of the Parent Company and 
Consolidated is shown below:  
 

 Parent Company Consolidated 

 (In millions of Reais)  
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

Income before income tax and social contribution 503 564 667 723 
Combined tax rate at the parent company -34% -34% -34% -34% 
Income tax and social contribution expense at combined 
tax rate (171) (192) (237) (246) 

 
    

Permanent differences     
Inflation adjustments to judicial deposits - - 7 9 
Net income from equity accounted company (14) 32 - - 
Non-deductible fines - - - (26) 
Change in the portion of unrecognized deferred taxes - - (41) - 
Adjustment of income tax and social contribution expense by the 
annual rate expected in the full year 28 38 24 58 
Tax rate difference in the subsidiary CSF bank (nominal rate of 
40% - (45% as of March 31, 2019) - - (23) (13) 
Other permanent differences 17 (1) 18 - 

Total income tax and social contribution expense (140) (123) (242) (218) 

 Effective Rate  -27.1% -22% -35.5% -30% 

Note 17.2. Deferred tax assets and liabilities 

Parent company has a net deferred liability of R$ 532 million as of March 31, 2020 (R$ 531 million as 
of December 31, 2019).  

The Consolidated position presented a net deferred tax liability of R$ 65 million as of March 31, 2020. 
A negative variation of R$ 7 million in comparison to December 31, 2019. 

Parent Company Consolidated 

(In millions of Reais) 
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

Deferred tax assets - - 467 476 
Deferred tax liabilities (532) (531) (532) (534) 

 Net balance of deferred tax (liabilities) / assets (532) (531) (65) (58) 

The following table shows the composition of deferred taxes: 

 

  

    Parent Company 

 January 1, 
2019 

Recognized in  
December 
31, 2019 

Recognized in 
March 31, 

2020 
(In millions of Reais) 
 

Statement 
of income 

ORA 
Statement 
of income 

ORA 

Depreciation of property 
and equipment 

(130) (28) - (158) (8) - (166) 

Unrealized tax gains - (188) - (188) (2) - (190) 

Derivative financial 
instruments 

- - - - (89) 3 (86) 

Goodwill amortization 
allowed for tax purpose 

(472) - - (472) - - (472) 

Total deferred tax 
liabilities 

(602) (216) - (818) (99) 3 (914) 

Unrealized exchange loss - - - - 85 - 85 

Provisions 91 120 - 211 2 - 213 

Other administrative 
provisions 

4 4 - 8 10 - 18 

Provision for profit sharing 40 (8) - 32 (7) - 25 

Provision for sales discounts 
in inventory  

22 2 - 24 6 - 30 

Stock-option plan 2 - - 2 (1) - 1 

Other provisions 1 8 1 10 - - 10 

Total deferred tax assets 160 126 1 287 95 - 382 

Total net balance of 
deferred taxes 

(442) (90) 1 (531) (4) 3 (532) 
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 Consolidated 

(In millions of Reais) 
January 1, 

2019 

Recognized in 
December 
31, 2019 

Recognized in 
March 31, 

2020 
Statement 
of income 

OCI 
Statement 
of income 

OCI 

Depreciation of property and equipment (188) (26) – (214) (8) – (222) 

Goodwill amortization allowed for tax 
purpose 

(618) – – (618) – – (618) 

Unrealized tax gains – (188) – (188) (2) – (190) 

Derivative financial instruments (1) 1 1 1 (94) (4) (97) 

Total deferred tax liabilities (807) (213) 1 (1,019) (104) (4) (1,127) 

Unrealized exchange loss – – – – 85 – 85 

(-) Impairment of fixed assets 15 – – 15 (1) – 14 

Provisions 899 215 – 1,114 (36) – 1,078 

Tax losses carry-forward 866 18 – 884 22 – 906 

Provision for profit sharing 87 (8) – 79 (33) – 46 

Provision for sales discounts in inventory  153 12 – 165 8 – 173 

Allowance for bad debts  159 20 – 179 41 – 220 

Stock-option plan 2 - – 2 (1) – 1 

Other provisions 296 94 – 390 66 – 456 

Total deferred tax assets 2,477 351 – 2,828 151 - 2,979 

Total deferred taxes,net 1,670 138 1 1,809 47 (4) 1,852 

Unrecognized deferred taxes assets  (1,658) (209) – (1,867) (50) - (1,917) 

 Total net balance of deferred taxes  12 (71) 1 (58) (3) (4) (65) 

 

NOTE 18: INCOME TAX PAYABLE, PROVISIONS AND CONTINGENT LIABILITIES  

Note 18.1. Changes in provisions 

 
Parent Company 

(In millions of Reais)  
December 31, 

2019 
Interests 

Increases 
/(Reversals) 

Utilizations  
March 31, 

2020 

 Tax  553 1 (61) (32) 461 
 Labor  45 2 5 (4) 48 
 Civil  31 2 - (1) 32 
 Post-employment benefits 11 - - - 11 

 Total provisions  640 5 (56) (37) 552 

 
Consolidated 

(In millions of Reais) 
December 31, 

2019 
Interests 

Increases 
/(Reversals) 

Utilizations  
March 31, 

2020 

Tax 3,109 23 (52) (44) 3,036 
Labor 293 17 34 (39) 305 
Civil 315 9 10 (22) 312 
Loan commitment (a) 115 - 10 - 125 
Post-employment benefits 15 - - - 15 

Total 3,847 49 2 (105) 3,793 

 
Consolidated 

(In millions of Reais)  
December 31, 

2019 
Interests 

Increases 
/(Reversals) 

Utilizations  
March 31, 

2020 

Income tax  466 3 14 - 483 

(a) Refers to undrawn credit lines granted and not used to the clients of our financial solutions company presented 
on note 33.  

 
Group companies are involved in a certain number of administrative and judicial proceedings and 
claims in the normal course of business. They are also subject to tax audits that may result in 
assessments. The main claims and judicial proceedings are described below. In each case, the risk is 
assessed by Group Management and their advisors.  
 
Disputes and legal proceedings 
 
The Group is involved in tax, labor, social security’s and civil disputes. 
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Note 18.2. Tax litigation – Accrued 
 
The Group has received assessments and legal proceedings related to tax matters in the municipal, 
state and federal spheres. For those with a probable likelihood of loss, provisions were set up in an 
amount deemed sufficient to cover court decisions expected to be unfavorable. 
 
As of March 31, 2020, the main tax contingencies subject to provisions were: 
 
Note 18.2.1. Income tax (CSLL) 
 
Banco CSF filed a lawsuit to argue the constitutionality of the additional social contribution on profits 
financial entities are subjected to. This discussion is still pending at Supreme Court level. As of March 
31, 2020, the total amount of provisions recorded, restated by monetary correction, was R$ 483 
million (R$ 466 million as of December 31, 2019).  

The values related to these provisions were paid by judicial deposits, presented in Note 11 
 
Note 18.2.2. PIS and COFINS 
 
Non-cumulative PIS and COFINS payment system has been in place since 2002. Under such regime, 
the taxpayer became entitled to deduct a given amount of PIS and COFINS paid in preceding stages 
of the productive chain from the amounts payable in the current stage. In 2004, Carrefour filed a 
lawsuit to argue the limitations imposed by the law related to credits on the inputs and necessary 
expenses. Carrefour recognizes PIS and COFINS credits on items under dispute and, as the output of 
the mentioned lawsuit seems uncertain, Carrefour books a provision and make judicial deposits on a 
monthly basis, credits.  
 
In September 2018, Carrefour stopped recognizing credits of PIS and COFINS over items, which are 
under discussion, ending the needs of new provision and judicial deposits.  

The value of the judicial deposits related to this cause is presented in note 11. 
  
Note 18.2.3. ICMS Basic Products 
 
On October 16, 2014, the Federal Supreme Court (“Supremo Tribunal Federal” or “STF”) ruled that 
part of tax credits calculated on basic products items should be reverted. This decision was published 
on February 13, 2015 and is to be applied to every similar case. The tax payers involved in this case 
presented an appeal, asking in particular for a prospective application (“modulation of effects”) of 
the Court’s interpretation to be effective from the appeal’s resolution onwards.  
 
On May 9 2019, the STF Plenary rejected the appeal filed by the taxpayer in the leading case (RE 
635.688). As a result, there was no modulation of the effects regarding the reversal of part of the 
tax credits calculated on basic products for the transactions before this appeal.  
 
On June 6, 2019, Taxpayers involved in the case filed new motion for clarification, which were again 
rejected. 
 
Note 18.2.4. Others tax litigations 
 
The Company and its subsidiaries received other tax assessments that, after analysis, have been 
classified as “probable losses”. The main topics involved are (i) ICMS matters, such as undue credits, 
tax war, electricity, lack of payment and formal obligations, (ii) Application of the Accident 
Prevention Factor – “FAP”, (iii) Incorrect Statement of offsetting – “PERD/COMP”, and (iv) other less 
relevant issues. 
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Note 18.2.5. Accrued tax risks synthesis 

The accrued tax risks of the Group, classified by the nature of the tax is presented below.  
 

 Parent Company Consolidated 

 (In millions of Reais)  
March 31, 

2020 
December 31, 

2019 
March 31, 

2020 
December 31, 

2019 

Tax income - - 483 466 
PIS and COFINS 19 19 1,301 1,292 
ICMS 419 511 1,626 1,708 
Other taxes 23 23 109 109 

 
461 553 3,519 3,575 

In March 2020, the Company adhered to amnesty programs launched by the state of Mato Grosso do 
Sul. The total amount of this program was R$ 89 million which the payments was R$ 32 million, 
allowing the accrual reversal of R$ 57 million (64%). 

Note 18.3. Accrued Employee-related disputes (Labor) 

The Group is a party to several labor lawsuits and administrative proceedings, initiated by former 
employees, third parties, professional associations and the Public Prosecutor's Office, involving, 
basically, matters regarding work period, among other obligations provided by labor law. Such 
judicial and administrative proceedings involve requests for payment of overtime, acknowledgement 
of employment bond to outsourced workers and effects thereof, besides requests, from professional 
associations and the Public Prosecutor's Office, for proof of compliance with labor law and conduct 
adjustment. 

Lawsuits filed by former employees or subcontractors’ employees 

Due to the significant number of labor lawsuits, the amount of the provision is estimated based on 
historical losses for those claims below R$ 1 million and in progress in the second level of court 
instance. Based on the last two years closed cases database and segregating main categories of 
employees, an average actual payment over claimed amount rate is calculated and applied to every 
new claim received. Besides, for cases where labor claims exceed R$ 1 million, our internal and 
external legal advisors individually analyze the expectation of loss, including the amount to be 
registered. 

The Group regards none of the lawsuits filed by former employees or subcontractors’ employees as 
individually material. 

Collective lawsuits filed by associations or Public Prosecutor’s Office 

The judicial or administrative actions brought by professional associations and the Public Prosecutor's 
Office, are evaluated on a case by case and provisions are booked in sufficient amounts when 
needed.  

None of the lawsuits filed by associations or Public Prosecutor’s Office is regarded individually 
material by the Company. 

As of March 31, 2020, the total provision for labor claims amounted to R$ 305 million (R$ 293 million 
as of December 31, 2019). 

Note 18.4. Accrued legal and commercial disputes (Civil) 

The Group is subject to regular audits by the authorities responsible for overseeing compliance with 
the laws applicable to the retail industry and by the Antitrust regulator (Conselho Administrativo e 
Defesa Econômico – CADE). Disputes may also arise with suppliers because of differing 
interpretations of legal or contractual provisions. 
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Note 18.5. Not accrued contingent liabilities  

As of March 31, 2020, the Group is involved in other tax, civil and social security contingencies, for 
R$ 8,646 million (R$ 8,684 million as of December 31, 2019) for which losses were assessed as 
possible by Management with the support from legal counsel. Considering the deferred income tax 
and social contribution recorded during the tax amortization period, the net risk of contingent 
liabilities for the Group is R$ 8,058 (R$ 8,096 as of December 31, 2019). 

The most relevant cases are set forth below:  

Note 18.5.1 TAX  

Goodwill amortization deductibility at Atacadão S.A. (Income tax and social contribution) 

The Company has been challenged since June 2013 regarding the amortization of goodwill for tax 
purposes related to the acquisition of Atacadão occurred in 2007. 

The main questioning of Brazilian tax authorities is related to goodwill amortization deductibility, in 
relation to Atacadão acquisition in 2007. The Group used a Brazilian holding company to make the 
acquisition, which was subsequently merged into Atacadão. Furthermore, the infraction notices also 
claim IRPJ/CSL values related to (a) the financial expenses related to the debt that was initially 
subscribed by the acquisition vehicle and then transferred to Atacadão, and (b) the amount of 
Interest on Net Equity ("IOE" or “JCP”) paid by Atacadão to its shareholders, disproportionately to the 
interest held by the shareholders. 

During the first semester of 2016, a partial favorable decision was rendered, in administrative level, 
reducing total risk of assessment. Therefore, excluding amount related to favorable decision, the risk 
amount remains in R$ 1,976 million (R$ 1,964 as of December 31, 2019). 

In addition, in July 2017, the Company received a final unfavorable decision at administrative level 
related to the remaining matters (goodwill amortization deductibility and penalties). In October 2017, 
the Company filed an appeal at the judicial sphere, as well as, presented as insurance guarantee. 

In July 2018, the Company received an unfavorable decision in the first instance in judicial sphere 
about payments of interests on equity. Due to this decision, the company filed an appeal and there 
are no changes in risk assessment. 

In addition to same operation, the Company also received a complementary tax assessment in 2016 
for the periods from 2012 to 2013. There are no subsequent periods subject to questioning by the 
relevant tax authorities to this matter. 

Related to the second infraction mentioned above, in February 2018, the Company obtained a 
partially favorable decision of the CARF, with respect to: (i) interests expense deductibility, and (ii) 
penalty reduction from 150% to 75%. However, the CARF maintained its unfavorable decision 
regarding the goodwill amortization deductibility and distribution of interests on equity (“Juros Sobre 
Capital Proprio – JCP”). In April 2018, the decision was published and the Company and fiscal 
authorities appealed to the Superior Chamber of CARF. In December 2019, the Company had a final 
favorable decision regarding the penalty reduction from 150% to 75%, maintaining the discussion 
with regard the remaining matters. This decision resulted in a decrease of R$ 120 million on the 
provision. The amount recorded in March 31, 2020 regarding this infraction act is R$ 698 million (R$ 
693 million as of December 31, 2018). 

As of March 31, 2020, the total amount under dispute was R$ 2,675 million (R$ 2,658 million as of 
December 31, 2019), considering the deferred income tax and social contribution recorded during 
the fiscal amortization period, the net risk for the Company is R$ 2,202 million (R$ 2,185 as of 
December 31, 2019). 
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Exchange variation taxation change  

The company received tax assessments for 2015 and 2016 regarding the Corporate Income Tax and 
social contribution on profits. The tax authorities challenged the change made by the company with 
regard to the exchange variation recognition method and its effects. 

As of March 31, 2020, the total amount of these tax assessments classified, as “possible loss” was 
R$ 265 million (R$ 262 million as of December 31, 2019). 

Tax calculation on cancelled coupons at Carrefour (ICMS) 

Carrefour received tax assessments in the State of São Paulo for 2006 – 2010 calendar years, due to 
supposed lack of payment of the Tax on Distribution of Goods and Services - ICMS, related to tax 
coupon items declared as cancelled.  

Such cancellations result from situations in which the subsidiary Carrefour customers give up taking 
the products at the cashier line because the eventually end up not wanting the product or due to a 
program offered by the subsidiary Carrefour – so called “Compromisso Público Carrefour” – which 
Carrefour accepted the proven lower price presented by customer on an identical product which 
would be bought on a Carrefour store. 

Carrefour’s defense has been consisting in demonstrating, on a sample basis, that every cancellation 
registered was justified. At the date of issuance of these financial statements, two cases had been 
judged at the judicial sphere, one with a final favorable decision to Carrefour. Tax authorities 
appealed the other. The other cases are waiting for judgment, whether in administrative or judicial 
sphere. 
 
As of March 31, 2020, the total amount remaining under dispute was R$ 1,820 million (R$ 1,813 
million as of December 31, 2019). 

Tax credits arising from certain expenses (PIS and COFINS) 
 
The subsidiary Carrefour received tax assessments mainly related to the recognition of tax credits on 
certain expenses. The total amount of tax assessments classified as “possible loss” was R$ 1.006 
million as of March 31, 2020 (R$ 999 million as of December 31, 2019). 
 
Disputed tax credits at Carrefour (ICMS) 
 
ICMS – São Paulo  
 
The São Paulo’s Warehouses received tax assessments related to presumed undue credits ICMS. The 
Authorities argued that these credits had been recognized in 2008 in GIAs ("ICMS Information and 
Assessment Forms") and had been recorded in fiscal accounting books without the proper 
documentation (invoices). As of March 31, 2020, the total amount of tax assessments received by 
the Group was R$ 435 million (R$ 433 million as of December 31, 2019). 
 
Goodwill amortization deductibility at Carrefour (IRPJ) 
 
In the course of its economic activities, Carrefour acquired nine supermarket chains in the years 
1998 to 2001, which were subsequently transferred to Carrefour through a merger operation. These 
transactions generated a goodwill, which was amortized for tax purposes. 
 
In this matter, and for the calendar years 2007 – 2012, the administrative tax proceedings discuss 
the legitimacy of the goodwill amortization booked by Carrefour after the acquisition of the 
supermarkets, considering the legal grounds established by Law n. 9,249/1995, Decree n. 
1,598/1977 and accounting standards. The main point of the discussion is the proof of the payment 
supported by Carrefour to acquire the companies and the allocation of the goodwill expenses. 
Furthermore, the tax assessment also claims IRPJ/CSLL values related to expenses related to non-
deductible provisions and reduction of profit subject to taxation. 
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In January 2017, the Administrative Court (CARF) unanimously decided in favor of Carrefour 
regarding the goodwill related to two of the nine acquisitions and related to the reduction of profit 
subject to taxation. The Group is awaiting publication of the decision. The remaining acquisitions are 
still awaiting judgment. 
 
In September 2017, the Superior Administrative Court (CARF), maintained, for the 2007 period, the 
partial favorable decision related to (i) the deductibility of the goodwill amortization for two 
acquisitions and (ii) also the reduction of profits. However, the Superior Administrative Court (CARF) 
kept the unfavorable decision related to the deductibility of the goodwill amortization of the 
remaining seven acquisitions.  
 
In October 2017, the decision was published and Carrefour presented a Motion for Clarification that 
was judged and the Superior Chamber of CARF maintained the decision partially favorable to the 
Company. Considering that after this decision will be closed the administrative sphere, the Company 
will continue with the discussion in the judicial sphere. 

 

In March 2018, the process was closed in the administrative sphere and The Brazilian Federal Tax 
Authorities (“Receita Federal”) fixed the remaining debt value considering the effects of the partially 
favorable decision. The Company will continue the discussion in the judicial sphere, with the 
presentation of a guarantee. 
 
In December 2018, the subsidiary Carrefour received an assessment notice on the same subject, but 
related to the calendar year of 2013. In that case, considering that Carrefour had tax loss, the tax 
authority identified the amount that should not have been amortized in the period of 2013 (R$ 69 
million) and determined that Carrefour would make the adjustments in the basis of calculation of 
Income Tax and CSLL. The administrative defense was filed in January 2019. 
 
In April 2019, the subsidiary Carrefour had a favorable decision concerning the tax assessment in 
which the federal authorities challenged the deductibility of the goodwill amortization in the 
“Eldorado” acquisition. In this case, the Superior Chamber of CARF accepted our appeal in a final 
decision and this tax assessment of R$ 62 million was fully cancelled.   
 
As of March 31,  2020 the total amount under dispute was R$ 214 million (R$ 212 million as of 
December 31, 2019), considering the deferred income tax and social contribution recorded during 
the fiscal amortization period, the net risk for the Company is R$ 99 million (R$ 97 million as of 
December 31, 2019). 
  
Rebates received by the subsidiary Carrefour 
 
As a common practice in retail, Carrefour receives rebates from its suppliers and considers these 
rebates as a reduction of costs. Carrefour has received tax assessments in which the tax authorities 
considered that part of these rebates should be treated as revenue and therefore subjected to PIS 
and COFINS. 
 
In this first quarter the subsidiary Carrefour obtained two partial favorable decisions regarding this 
theme, however tax authorities still can appeal on it. 
 
As of March 31, 2020, the total amount of tax assessments received by the subsidiary Carrefour was 
R$ 562 million (R$ 559 million as of December 31, 2019). 
 
Tax on Transfer of Real Estate (ITBI) – The subsidiary Carrefour 
 
There are tax enforcements of ITBI filed by the Municipality of São Paulo against the subsidiary 
Carrefour, supposedly incident on the transfer of real estate to legal entities as capital increase 
(capital contribution).  
 
The main point of the discussion is the ITBI tax immunity granted by the federal constitution (article 
156) to the operations of real estate transfer as capital increase. In the defenses, the subsidiary 
Carrefour demonstrated that all the properties were transferred as capital increase and should not be 
subject to ITBI taxation due to the statute of limitation. 
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In this first quarter the subsidiary Carrefour obtained two partial favorable decisions regarding this 
theme, which reduced the total amount related into R$ 12 million.  
 
As of March 31, 2020, the total amount of tax assessments received by the subsidiary Carrefour was 
R$ 256 million (R$ 266 million as of December 31, 2019). 
 

Nota 18.6. Contingent Assets  
 

Interest Rate from São Paulo State 
 

The Subsidiary Carrefour filed a lawsuit to challenge the interest rate imposed by the State of São 
Paulo on tax debts, whose amounts were higher than the SELIC interest rate. The final and 
unappealable decision in favor of the Company occurred in March and determined the refund of the 
amounts overpaid, which will be determined in the execution of the final sentence. Administration 
estimate is that the value to be restituted is between R$ 85 million and R$ 150 million. 
 

NOTE 19: DEFERRED REVENUE (PARENT COMPANY)  

In June 2016, the Company concluded, with its indirect subsidiary, Banco CSF S.A., an operational 
agreement, with a sixteen-year maturity, to create a new credit card, “Cartão Atacadão”, and 
authorizing the offer, distribution and commercialization of “Banco Carrefour” financial products and 
solution to the Company customers. 
 
This partnership provided an R$ 825 million income in cash for the Company in September 2016. 
The value was paid in Exchange of the exclusivity right and the use of the Company customers 
database for the duration of the operational agreement, and for the visibility of these services 
related operations and offers in the Atacadão stores. The income resulting from the proceeds 
received will be appropriated in the result alongside the duration of the agreement, with the booking 
of a prepaid income of R$ 825 million in December 2016. 
 
As the transaction was concluded with an indirect subsidiary, the prepaid income value booked in 
Atacadão financial statements up did not include the one related to the participation of the minority 
interest BSF Holding S.A, direct controlling shareholders.  
 
The value booked in the liabilities of the Parent Company as of March 31, 2020 was of R$ 319 million 
(R$ 26 million in current liabilities and R$ 293 million in noncurrent liabilities). As of December 31, 
2019 the value registered in the Prepaid Income line was of R$ 325 million (R$ 26 million in current 
liabilities and R$ 299 million in noncurrent liabilities). 
 
NOTE 20: EQUITY 
 

Note 20.1. Capital management 
 
Capital management objectives (equity and debt capital) are to: 

- Ensure that the Group can continue operating as a going concern, in particular by maintaining 

high levels of liquid resources; 

- Optimize shareholder returns; 

- Keep gearing at an appropriate level, in order to minimize the cost of capital and maintain the 

Group solvency at a level that allows it to access a wide range of financing sources and 

instruments. 

 
In order to maintain or adjust its gearing, the Group may take on new borrowings or retire existing 

borrowings, adjust the dividend paid to shareholders, return capital to shareholders, issue new 

shares, buy back shares or sell assets in order to use the proceeds to pay down debt. 

 

Banco CSF must have sufficient equity capital to comply with capital adequacy ratios and the 

minimum capital rules set by the Central Bank of Brazil (“BACEN”). 
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Note 20.2: Share capital and treasury stock 
 
Note 20.2.1. Share capital 
 

Issuance of common shares 
 
In the period ended March 31, 2020, the Company issued 287,049 new common book-entry shares, 
nominatives, and without nominal value, with an issue price of R$ 11.70 per share, following the 
exercises of stock options in the scope of the Company’s Stock Option Plan, “Pre-IPO” plan, 
described in note 31. 
 
The Company’s share capital increased from R$ 7,643 million as of December 31, 2019 to R$ 7,646 
million as of March 31, 2020, represented by 1,984,942,648 common book-entry shares, 
nominatives, and without nominal value. 
 
The composition of the share capital by number of shares on March 31, 2020 and December 31, 
2019 was as follow: 
 
Number of shares  March 31, 2020 December 31, 2019 

Shareholders          
Carrefour Nederland B.V. 770,832,970 39% 770,832,970 39% 
Carrefour S.A. 651,400,000 33% 651,400,000 33% 
Península II Fundo de Investimento em Participações  176,665,454 9% 176,665,454 9% 
Free Float 386,044,224 19% 385,757,175 19% 

 Total 1,984,942,648 100% 1,984,655,599 100% 

 
Note 20.2.2. Capital reserve 
 
Capital reserve comprises amounts received by the Group and not recorded in the statement of 
income as revenue, since the purpose of such amounts is to strengthen the capital, without any 
efforts by the Group in terms of delivery of goods or provision of services. These are capital 
transactions with shareholders. Capital reserve is used exclusively for the following purposes: (i) 
absorb losses, when they exceed income reserves; (ii) redeem, reimburse or purchase shares; (iii) 
redeem from beneficiaries; (iv) incorporate into capital and (v) pay cumulative dividends. 
 
As of March 31, 2020 the capital reserve totaled R$ 2,180 million (R$ 2,178 million as of December 
31, 2019).  
 
Effect of the stock options plan 
 

The value registered in the equity for R$ 30 million as of March 31, 2020 (R$ 28 million as of 
December 31, 2019) corresponds to the effect of the stock options plan and the benefit plan settled 
with shares of the Parent’s Company (Carrefour S.A.), detailed in the note 31. 
 
Note 20.2.3 Net effect of acquisition of minority interest 
 
The balance of this account arose from the merger of Brepa Comércio e Participações Ltda. by The 
Company in 2014 and related to the acquisition of Carrefour Comércio e Indústria Ltda. minority 
interests by Brepa.  
 
Note 20.2.4. Income reserve 
 
Legal reserve  
 
It is set up at 5% of the net income for the year, under the terms of Law No. 6404/76, article 193, 
as amended (“Brazilian Corporation Law”) up to the limit of 20% of the capital. The net value 
registered were of R$ 249 million as of March 31, 2019 and December 31, 2019.  
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Profit retention reserve 
 
The profit retention reserve was set up under the terms of article 196 of Law No. 6404/76, for the 
constitution of a reverse of investments and working capital need, to fund the growth and expansion, 
and finance the working capital need of the Company.  
 
Note 20.2.5. Equity evaluation adjustment 
 
Equity evaluation adjustment includes:  
 

(i) The effective portion of the accumulated net variation of fair value of hedging 
instruments used in cash flow hedge up to the recognition of hedged cash flows (see 
note 28.7);  

(ii) Accumulated net variation of fair value of debt instruments and equity instruments 
measured at fair value through other comprehensive income; and 

(iii) Accumulated net variation of provision for post-employment benefits paid to the Group 
employees.  

 
The amounts recorded under equity valuation adjustments are reclassified to the statement of 
income for the period, either wholly or partially, upon disposal of the assets/liabilities to which they 
refer. 
 
Note 20.3. TREASURY STOCK 
 
There is no treasury stock as of March31, 2020 and December 31, 2019.  
 

Note 20.4. DIVIDENDS 
 

Parent company 

On February 20, 2020, the Board of Directors approved the proposal for the distribution of profits for 
the year ended December 31, 2019 in the amount of R$ 482 million, equivalent to R$ 0.24 per 
share. Discounting the prepayments made during 2019, the amount of R$ 12 million remains to be 
paid. 

The distribution proposal was approved at the Annual Shareholders' Meeting on April 14, 2020 and 
the payment of shares will occur on June 15, 2020 to shareholders who are part of the shareholding 
structure on May 21, 2020. 
 
Subsidiary BSF holding 

The amount of the minimum mandatory dividends of the subsidiary BSF holding is R$ 184 million, of 
which the amount of R$ 94 million will be paid to the direct subsidiary Carrefour Comércio e 
Indústria Ltda. and the amount of R$ 90 million to be paid to Itaú Unibanco S.A. 

Note 20.5. NON-CONTROLLING INTERESTS 

In December 31, 2019, non-controlling shareholders detain a participation of 49% in the capital stock 
of our controlled entity BSF Holding S.A. held by Banco Itaú Unibanco S.A., the purpose of which is 
the supply, distribution and trade of financial products and services to customers. 

Since March 13, 2020, this interim financial information is also composed by amounts of Cotabest 
Informações e Tecnologia S.A.. The Company acquired 51% of investee shares. 
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NOTE 21: BASIC AND DILUITED (LOSSES) / EARNINGS PER SHARE (GROUP SHARE) 
 

The weighted average number of shares included the effect of the emissions of common shares 
following the exercises of stock options in the scope of the Stock Option Plan, “Pre-IPO” plan, 
described in note 31. 
 
The following table shows the calculation of income or loss per common share: 
 

  
March 31, 

2020 
December 
31, 2019 

Net income attributable to controlling shareholders (In millions of Reais) 692 441 
 Weighted average number of shares outstanding (in million) 1,985 1,984 
Basic EPS denominator (in million) 1,985 1,984 

Stock options (in million) 3 1 

Diluted EPS denominator (in million) 1,988 1,985 

Basic earnings per share (in R$) 0,18 0,22 

Diluted earnings per share (in R$) 0,18 0,22 

NOTE 22: NET OPERATING REVENUE 

Note 22.1. Net Sales 
 

Parent Company Consolidated  

(In millions of Reais) 
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

Gross sales  10,824 9,527 15,948 14,215 
Discounts and returns (29) (22) (67) (56) 
Taxes on sales (1,003) (874) (1,461) (1,303) 

Total Net sales 9,792 8,631 14,420 12,856 

 
Note 22.2. Other Revenues 
 

Parent Company Consolidated  

(In millions of Reais) 
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

Gross other revenue - - 931 739 
Taxes and deductions - - (107) (90) 

Revenue from financial transactions - - 824 649 

Gross services and commissions 43 58 123 114 
Gross rental income 5 5 41 49 
Taxes on other revenue (6) (7) (27) (26) 

Total Other revenue 42 56 961 786 

NOTE 23: COST OF GOODS SOLD, SERVICES AND FINANCIAL OPERATIONS 
 

Parent Company Consolidated  

 (In millions of Reais)  
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

 Cost of goods sold (8,324) (7,290) (11,939) (10,582) 
 Depreciation  (3) (1) (10) (13) 
 Financial Solution costs (credit risk) - - (311) (178) 

 Total costs of goods sold, services and financial 
operations  

(8,327) (7,291) (12,260) (10,773) 

 
The financial solutions costs comprise, mostly, the allowance for doubtful accounts and operating 
losses. The criteria defining the provision for impairment losses are described in 28.3. The amount of 
this provision, net of reversals, on March 31, 2019 is R$ 284 million (R$ 169 million on March 31, 
2019) 
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NOTE 24: SELLING, GENERAL AND ADMINISTRATIVE EXPENSES (SG&A), AND 
DEPRECIATION AND AMORTIZATION 
 

Parent Company Consolidated  

 (In millions of Reais)  
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

 Sales, general and administrative expenses  (843) (789) (2,016) (1,839) 
 Depreciation and amortization  (112) (99) (260) (242) 

 Total SG&A and depreciation and amortization  (955) (888) (2,276) (2,081) 

Selling, general and administrative expenses 
 
Selling, general and administrative expenses break down as follows: 
 

Parent Company Consolidated  

(In millions of Reais) 
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

 Salaries, wages and benefits (513) (459) (1,055) (962) 

 Equity-settled share-based payments expense (a) (3) (1) (8) (1) 

 Property rentals  (9) (6) (10) (15) 
 Thirty part services  (31) (47) (351) (311) 
 Maintenance and repair costs  (67) (63) (150) (140) 
 Energy and utilities  (101) (91) (173) (160) 
 Credit card commissions  (17) (19) (42) (43) 
 Other SG&A expenses  (102) (103) (227) (207) 

Total SG&A expenses (843) (789) (2,016) (1,839) 

 
(a) The expense recognized as share-based payment corresponds to (i) the fair value of the 

equity instruments on the grant date (R$ 1 million in the parent company, R$ 2 million in the 
consolidated) and (ii) the amount of withholding tax to be paid by the Group on behalf of the 
employees and of social charges. 
 

Depreciation and amortization 
 
Including supply chain depreciation recognized in cost of sales, total depreciation and amortization 
expense recognized in the individual and consolidated income statement amounted respectively to 
R$ 116 million and R$ 270 million in March 31, 2020 (R$ 100 million and R$ 255 million in March 31, 
2019), as follows: 
 

Parent Company Consolidated 

 (In millions of Reais)  
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

 Property and equipment  (110) (98) (228) (214) 
 Intangible assets  (2) (1) (29) (25) 
 Investment property  - - (3) (3) 

Depreciation and amortization of tangible and intangible 
assets and investment property  

(112) (99) (260) (242) 

 Depreciation of logistic activity  (4) (1) (10) (13) 

 Total depreciation and amortization  (116) (100) (270) (255) 

NOTE 25: OTHER INCOME (EXPENSES) 
 

Parent Company Consolidated  

 (In millions of Reais)  
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

 Net gains (losses) on sales of assets (i) 12 9 (2) (9) 
 Restructuring costs (ii) (3) - (6) (10) 
 Expenses related to legal proceedings (iii) - - (44) - 
 Income related to legal proceedings 67 - 86 71 
 Assets acquisition costs (iii) (33) - (33) - 

 Total Other income and expenses, net  43 9 1 52 

Other income 79 9 86 71 
Other expenses (36) - (85) (19) 
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(i) "Net Gains (losses) on disposal and disposal of assets" may contain (i) the result of 
impairment losses arising from impairment tests (ii) expenses or revenues relating to the net 
value of the assets disposed of (iii) expenses related to write-off of assets for which we no 
longer expect future economic benefits from their use or disposal, identified during 
inventories, or in the case of claims, remodeling of our stores, etc.  

 
(ii) Restructuring costs are related to projects to improve operational efficiency, the costs of 

which refer to consulting fees and shutdown costs.  
 

(iii) Refers mainly to the acquisition costs of assets and companies described in note 3. 
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NOTE 26: NET FINANCIAL EXPENSE 
 

Parent Company Consolidated  

 (In millions of Reais)  
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

Financial income  
 

  
 

  
Revenues from short-term investments 4 3 6 7 
Inflation adjustments to judicial deposits  1 5 22 34 
Ganho com instrumentos financeiros derivativos 271 - 271 - 
Other financial income  3 1 3 1 

Total financial income  279 9 302 42 

    
Financial expenses      
Interest on loan (35) (36) (40) (42) 
Interest on lease debt (18) (8) (46) (26) 
Charges on financial transactions  - – (32) (27) 
Commissions related to letters of guarantee - – (9) (11) 
Interests on provision for contingencies  (5) (2) (44) (41) 
Exchange variation on financing and imports (272) - (291) - 
Interest on derivative instruments (9) – (9) – 
Tax on financial transactions (1) (1) (2) (2) 
Other financial expenses  (2) (8) (5) (10) 

Total financial expense  (342) (55) (478) (159) 

 
    

Financial results (63) (46) (176) (117) 

 
O Grupo raised capital through loans from its affiliate, Carrefour Finance, in Euros, which are 
protected from the impact of changes with derivative financial instruments (Non-deliverable forwards 
or NDFs in Euro) designated as cash flow hedges to protect against foreign exchange losses. 
 
Exchange gains and losses that are compensated by gains and losses on derivative financial 
instruments, because of our hedge structure, described in note 28.5, are presented below. 
 

(In millions of Reais) 
Parent 

company 
Consolidated 

Loss on exchange variation (a) (271) (271) 
Gain on derivative financial instruments 271 271 

Exchange variation and derivatives, net impact - - 

 
(a) Do not includes gain and Losses on other financial assets and liabilities. 

NOTE 27: CHANGES IN CASH FLOWS 

The changes in working capital reported in the statements of cash flows are shown below: 

Parent Company Consolidated 

(In millions of Reais) March 31, 2020 2019 March 31, 2020 2019 

 
Opening Closing 

Net 
Variation 

Net 
Variation 

Opening Closing 
Net 

Variation 
Net 

Variation 

    
 

(-) Trade accounts receivables (659)  (861)  202  128  (981)  (1,211)  230  (110)  
(-) Inventories (3,827)  (3,649)  (178)  (503)  (6,422)  (5,949)  (473)  (1,085)  
+ Suppliers 4,401  7,378  (2,977)  (2,197)  7,411  11,847  (4,436)  (2,631)  
(-) Recoverable taxes   (2,442)  (2,348)  (94)  (128)  (4,394)  (4,203)  (191)  (244)  
(-) Judicial deposits (113)  (108)  (5)  (3)  (2,440)  (2,382)  (58)  (59)  
+ Payroll, vacation and others 300  308  (8)  2  651  690  (39)  (27)  
+ Taxes payables 81  118  (37)  (45)  240  282  (42)  (62)  
(-) Other operating assets (111)  (80)  (31)  (30)  (712)  (661)  (51)  (81)  
+ Other operating liabilities 1,082  1,149  (65)  (21)  4,842  4,768  74  (123)  
+ / (-) Derivatives financial instruments (a) - - - - (49)  5  (54)  (1)  
 + Other adjustments:         

Variation of assets and liabilities recognized 
in other comprehensive income, before taxes 

  - -   30 3 

Gain and losses on lawsuits   67 -   42 71 

Change in operating assets and liabilities (1,288)  1,907  (3,126)  (2,797)  (1,854)  3,186  (4,968)  (4,349)  

        
(-) Consumer credit granted by our financial 
solutions company 

- - - - (8,888) (8,866) (22) (284)  

+ Consumer credit financing - - - - 6,908 6,927 (19) 101  
Net Consumer credit granted by our 
financial solutions company 

- - - - (1,980) (1,939) (41) (183)  

(a) Derivatives used as cash flow hedge on payables to suppliers in foreign exchange. 
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NOTE 28: FINANCIAL ASSETS AND LIABILITIES 
 

Note 28.1. Financial instruments by category 
  
 Parent Company 

 
At March 31, 2020 At December 31, 2019 

 
 Breakdown by categories   

Breakdown by 
categories 

 

 (In millions of Reais) 
Carrying 
amount 

FVTPL 
Amortized 

cost 
FVHI 

Fair 
value 

Carrying 
amount 

FVTPL 
Amortized 

cost 
Fair 

value 

Cash and cash equivalents 1,048 1,048 - - 1,048 3,372 3,372 - 3,372 
Account receivables  659 - 659 - 659 861 - 861 861 
Derivative financial 
instruments  

253 - - 253 253 - - - - 

Other account receivables 46 - 46 - 46 64 - 64 64 

Assets  2,006 1,048 705 253 2,006 4,297 3,372 925 4,297 

Suppliers  4,465 - 4,465 - 4,465 7,617 - 7,617 7,617 
Borrowings 3,979 - 3,979 - 4,144 2,519 - 2,519 2,698 
Lease debt 654 - 654 - 654 565 - 565 565 
Other accounts payable  211 - 211 - 211 184 - 184 184 

Liabilities 9,309 - 9,309 - 9,474 10,885 - 10,885 11,064 

 
 Consolidated 

 At March 31, 2020 At December 31, 2019 

 
 

Breakdown by 
categories 

  
Breakdown by  

categories 
 

(In millions of Reais) 
Carrying 
amount 

FVTPL 
Amortized 

cost 
FVHI 

Fair 
value 

Carrying 
amount 

FVTPL 
Amortized 

cost 
FVHI 

Fair 
value 

Cash and cash equivalents 1,145 1,145 - - 1,145 5,322 5,322 - - 5,322
Marketable Securities 299 299 - - 299 297 297 - - 297
Trade receivable 981 - 981 - 981 1,211 - 1,211 - 1,211
Consumer credit granted by 
our financial solutions 8,888 - 8,888 - 8,888 8,866 - 8,866 - 8,866
Derivative financial 
instruments 302 - - 302 302 - - - - -
Other accounts receivables 160 - 160 - 160 253 - 253 - 253

Assets 11,775 1,444 10,029 302 11,775 15,949 5,619 10,330 - 15,949

Suppliers 7,492 - 7,492 - 7,492 12,187 - 12,187 - 12,187
Borrowings 4,299 - 4,299 - 4,876 2,856 - 2,856 - 3,018
Lease debt 1,670 - 1,670 - 1,670 1,628 - 1,628 - 1,628
Consumer credit financing 6,908 - 6,908 - 6,908 6,927 - 6,927 - 6,927
Dividend payable 90 - 90 - 90 90 - 90 - 90
Other accounts payable 529 - 529 - 529 428 - 428 - 428
Derivative financial 
instruments - - - - - 5 - - 5 5

Liabilities 20,988 - 20,988 - 21,565 24,121 - 24,116 5 24,283

Assets and liabilities measured at fair value based on the hierarchy provided for in IFRS 

13/CPC 46– Fair Value Measurement  

 
At March 31, 2020 

       (In millions of Reais)   Parent Company   Consolidated  

 Level 1   Level 2   Level 3   Total   Level 1   Level 2   Level 3   Total  

 Cash and cash equivalents  - 1,048 - 1,048  - 1,145 - 1,145 
 Marketable securities - - - -  - 299 - 299 
 Derivative financial instruments - 253 - 253  - 302 - 302 

Assets - 1,301 - 1,301  - 1,746 - 1,746 

 
At December 31, 2019 

       (In millions of Reais)   Parent Company   Consolidated  

 
 Level 1   Level 2   Level 3   Total  

 
 Level 1   Level 2   Level 3   Total  

 Cash and cash equivalents  - 3,372 - 3,372  - 5,322 - 5,322 
 Marketable securities  - - - -  - 297 - 297 

Assets  - 3,372 - 3,372  - 5,619 - 5,619 

Derivative financial instruments - - - -  - (5) - (5) 

Liabilities - - - -  - (5) - (5) 

 

No assets or liabilities measured at fair value were reclassified between March 31, 2020 and 
December 31, 2019. 
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Note 28.2. Description of the main financial risks we are exposed to  
 

Our main risks associated with the financial instruments that we use are liquidity, interest rate, 
currency and credit risks. Due to the specificity and to their existence of a specific set of regulations 
provided by the Central Bank of Brazil (BACEN), financial risks arising from our banking activities 
(Banco CSF) are managed separately from those related to our Retail and Cash & Carry businesses. 
 
Our Corporate Treasury and Financing Department oversees the treasury and financing needs of our 

three businesses segments and liaise with their specific Treasury and Financing Department of each 

of our business segments.  

 

Our Corporate Treasury and Financing Department is in charge of implementing the strategy defined 

by our Management, establishing and analyzing the reporting of our financial positions, monitoring 

the financial risks arising among our various businesses segments, defining and overseeing the 

proper implementation of the rules governing our financial exposure. 

 
Note 28.3. Liquidity risk  
 

Liquidity risk is the risk that we will be unable to settle our financial liabilities when they fall due. We 
manage our liquidity risk by ensuring, to the extent possible, that we have sufficient liquid assets at 
any time to settle our liabilities when they fall due, whatever the market conditions are. Cash flow 
projections are monitored and updated on a continuous basis, in order to better adjust available 
resources, as well as anticipate any events that could affect our liquidity. We diversified our sources 
of funding, through the conclusion of loans and the sale of receivables with financial institutions. 
 

As of March 31, 2020, our cash and cash equivalents and current marketable securities amounted to 
R$ 1,444 million (R$ 5,619 million as of December 31, 2019) and to face unexpected short-term 
liquidity needs, we held two undrawn committed bank lines for a total respectively R$ 100 million 
and € 525 million (Atacadão) and R$ 240 million (Banco CSF). Borrowings are detailed in the chart 
below: 
 

(In millions of Reais) Parent Company Consolidated   

Current 
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

Interest rates Maturity 

In foreign currency:  
 

 
   

Carrefour Finance 1,433 - 1,433 - VC + 0,6% p.y. 01/2021 e 02/2021 
In local currency:  

 
 

   
Debentures 19 9 19 9 104% CDI 04/2021 

Debentures 10 4 10 4 106% CDI 04/2023 
Debentures 17 6 17 6 100% CDI 06/2022 to 06/2026 
Financial letters - - 76 - 105% CDI 06/2021 

1,479 19 1,555 19   

Non-current       
In local currency:  

 
 

   
Debentures 1,000 1,000 1,000 1,000 104% CDI 04/2021 
Debentures 500 500 500 500 106% CDI 04/2023 
Debentures 1,000 1,000 1,000 1,000 100% CDI 06/2022 to 06/2026 
Financial letters - - 244 337 105% CDI 06/2021 

 2,500 2,500 2,744 2,837 

Total  3,979 2,519 4,299 2,856 

 
As of March 31, 2020 and December 31, 2019, there was no financial covenant embedded in these 
agreements. 

The following tables show in detail the book value of financial liabilities, the remaining contractual 
maturity of the Group's financial liabilities and the contractual amortization periods, as well as future 
cash flows including interest on financial liabilities. 
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Cash and carry business segment 
 
Debentures issuance 
 
On April 25, 2018, the first issuance of simple, non-convertible, unsecured debentures in two series 
("First Series" and "Second Series", respectively) of the Company ("Issue" and "Debentures"), 
totalizing the amount of R$ 1,500,000,000.00 (one billion, five hundred million Reais) on the issue 
date. On November 21, 2019, the second issuance of debentures occurred, totalizing the amount of 
R$ 1,000,000,000.00 (one billion Reais) on the issue date. 
 
The issue will be subject to public distribution with restricted distribution efforts, in accordance with 
the Instruction of CVM 476. The Issue is exclusively destined to professional investors, under the 
terms of current legislation. 
 
  

March 31, 2020 Parent Company 

(In millions of Reais) 
Carrying 
amount 

Within 1 
year 

1 to 2 years 2 to 5 years 
More than 

5 years 
Total 

Suppliers  4,465 4,465 - - - 4,465 
Borrowing 3,979 1,522 1,164 1,639 314 4,639 
Lease debt 654 94 96 283 1,588 2,061 
Other accounts payable 211 211 - - - 211 

 Total liabilities 9,309 6,292 1,260 1,922 1,902 11,376 

December 31, 2019 Parent Company 

 (In millions of Reais) 
Carrying 
amount 

Within 1 
year 

1 to 2 years 2 to 5 years 
More than 

5 years 
Total 

 Suppliers  7,617 7,617 - - - 7,617 

 Borrowings 2,519 19 1,182 1,658 305 3,164 

 Lease debt 565 90 92 292 2,586 3,060 

 Other accounts payable 184 184 - - - 184 

 Total liabilities 10,885 7,910 1,274 1,950 2,891 14,025 

March 31, 2020 Consolidated 

(In millions of Reais) 
Carrying 
amount 

Within 1 
year 

1 to 2 years 2 to 5 years 
More than 

5 years 
Total 

Suppliers  7,492 7,492 - - - 7,492 
Borrowings 4,299 1,598 1,408 1,639 314 4,959 
Lease debt 1,670 301 304 806 2,775 4,186 
Consumer credit financing 6,908 5,389 1,519 - - 6,908 
Dividends payable 90 90 - - - 90 
Other accounts payable 529 515 14 - - 529 

Total liabilities 20,988 15,385 3,245 2,445 3,089 24,164 

December 31, 2019  Consolidated 

 (In millions of Reais) 
Carrying 
amount 

Within 1 
year 

1 to 2 years 2 to 5 years 
More than 5 

years 
Total 

Suppliers  12,187 12,187 - - - 12,187 
Borrowings 2,856 327 1,222 1,658 305 3,512 
Lease debt 1,628 298 305 892 4,504 5,999 
Consumer Credit Financing 6,927 5,941 986 - - 6,927 
Dividends payable 90 90 - - - 90 
Other accounts payable 428 414 14 - - 428 
Derivative financial instruments 5 5 - - - 5 

Total liabilities 24,121 19,262 2,527 2,550 4,809 29,148 
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Characteristics of Debentures: 
 

Type of issue 
Amount of issue 

(In millions of 
Reais) 

In 
circulation 
(quantity) 

Date of issue Maturity 
Annual 
charges  

Unit 
price (in 

R$) 

1st Issue - 1st series 1,000 1,000,000 04/25/2018 04/25/2021 104,40% CDI 1,000 
1st Issue - 2nd series 500 500,000 04/25/2018 04/25/2023 105,75% CDI 1,000 
2nd Issue – 1s  series 450 450,000 11/21/2019 06/23/2022 100% CDI 1,000 
2nd Issue – 2nd series 350 350,000 11/21/2019 06/20/2024 100% CDI 1,000 
2nd Issue – 3d series 200 200,000 11/21/2019 06/18/2026 100% CDI 1,000 

Payment schedule: 

The unit face value of the Debentures will be fully settled on the respective maturity date of the 
Debentures. The remuneration of the 1st and 2nd series will be paid semiannually, without grace, as 
of the date of issue, on the 25th of April and October of each year, with the first payment occurring 
on October 25, 2018 and the last maturity of the respective series. 

Use of resources: 

The purpose of this issue is to extend the Company's debt profile at a competitive cost. The proceeds 
will be fully utilized for the prepayment of existing debts at no additional cost. This issue does not 
imply any increase in the Company's current indebtedness level. 
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Borrowing 

In January and February 2020, the Company obtained a € 250 million loan from its affiliate Carrefour 
Finance, in Belgium. This funding was made with the credit line contracted in December 2019. 

The loan is remunerated at the rate of 0.60% p.a. in euros and converted entirely into Reais through 
operations with an NDF derivative financial instrument (non-deliverable forward), maturing in 
January and February 2021. 

For hedging the exposure to exchange rate risk, these derivative instruments were designated for 
hedge accounting. 

Financial Solutions segment 
 

Banco CSF’s liquidity risk is monitored within the liquidity strategy approved by our Management.  
 
Banco CSF’s refinancing situation is assessed based on internal standards, early warning indicators 
and regulatory ratios. 
 
Liquidity risk management objectives are to: 
 

 ensure that refinancing needs are met, based on monthly assessments of projected cash 
surpluses or shortfalls over a six-year period performed by comparing static forecasts of 
committed financing facilities with dynamic lending forecasts; 

 achieve compliance with the BACEN rules, enhancing liquidity coverage ratios, through a 
process that is designed to deliver a sustainable improvement in asset quality by investing in 
a dedicated fund eligible for inclusion in the ratio calculation and extending the maturity of 
liabilities in order to improve the net stable funding ratio; and 

 diversify refinancing sources to include bank lines of credit, money market issues and issues 
of interbank Notes (letra financeira). 
 

Part of Banco CSF’s liquidity strategy consists in investing in public bonds, highly liquid, offering a 
satisfactory return and available for sale if needed. As of March 31, 2020, Banco CSF was holding R$ 
299 million of public bonds (R$ 297 million as of December 31, 2019). Banco CSF also had an 
undrawn credit line of R$ 240 million (R$ 170 million as of December 31, 2019). Banco CSF 
considered its liquidity position as solid. 

On June 11, 2018, CSF Bank issued papers called “Letra de Crédito”, of R$ 700 million, with maturity 
in 2020 and 2021. 

On October 23, 2019 a second issuance, of R$ 500 million was done, with maturity of R$ 500 million 
in 2021 and 2023. 

Both issuances are looking forward for a better performance in operating funding and are classified 
as operational debt in Consumer Credit financing. 
 
Note 28.4. Interest rate risk 

The Group has financial assets and liabilities exposed to the risk of variation of interest rates. A 
sensitivity analysis has been conducted considering the exposure to the CDI variation of 3.75%. The 
impacts of this analysis for assets and liabilities subject to interest rate risk are reported in the table 
below: 
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Exclusively for sensitivity analysis purposes, our Management considered possible scenarios of 
deterioration/improvement of CDI by 10%, 25% and 50%, respectively, in risk variables until the 
maturity date of financial instruments. 
 
March 31, 2020  
 

Parent Company 

(In millions of Reais) 
Exposure 

Decrease in CDI by Increase in CDI by 

 
10% 25% 50% 10% 25% 50% 

       Cash equivalents  698 (2) (6) (12)  2 6 12 
Borrowings (2,546) 10 25 49  (10) (25) (49) 

Net exposure (1,848) 7 18 37  (7) (18) (37) 

 

Consolidated 

(In millions of Reais) 
Exposure 

Decrease in CDI by 
 

Increase in CDI by 

 
10% 25% 50% 10% 25% 50% 

Cash equivalents  721 (3) (6) (13)  3 6 13 
Marketable securities 299 (1) (3) (6)  1 3 6 
Borrowings (2,866) 11 28 55  (11) (28) (55) 

Net exposure (1,846) 7 19 37  (7) (19) (37) 

 

December 31, 2019 

Parent Company 

(In millions of Reais) 
Exposure 

Decrease in CDI by 
 

Increase in CDI by 

 
10% 25% 50% 10% 25% 50% 

Cash equivalents   2.776  (15) (37) (74)  15 37 74 
Borrowings  (2,519)  15   39   77    (15)  (39)  (77) 

Net exposure  257 - 2 3  - (2) (3) 

Consolidated 

(In millions of Reais) 
Exposure 

Decrease in CDI by 
 

Increase in CDI by 

 
10% 25% 50% 10% 25% 50% 

        Cash equivalents  4,567   (24) (61) (121)  24 61 121 
Marketable securities  297   (2)  (4)  (9)   2   4   9  
Borrowings  (2,856)  18   44   88    (18)  (44)  (88) 

Net exposure   2,008  (8)  (21) (42)  8 21 42 

 
Note 28.5. Foreign exchange risk 
 

In January 2020, the Company raised loans in foreign currency (Euros), with the Affiliate abroad. 
This financing structure is not sensitive to exchange rate fluctuation, since its exposure to foreign 
currency; financing is fully covered by derivative instruments, namely, Non-deliverable Forward - 
NDFs, the hedge relation ins demonstrated in the note 28.7. 

Besides that, the subsidiary CCI imports merchandise in Euros and Dollars using NDFS (See note 
28.7). The value of payable to suppliers in foreign exchange as of March 31, 2020 is R$ 166 million 
(R$ 142 million in December 31, 2019). 

Note 28.6. Credit risk 

The Group's estimated exposure to credit risk is presented below: 
 
The credit risk arises from the possibility of not receiving the amounts recorded in our current 
investments, in trade accounts receivable, marketable securities, derivative financial instruments 
and other accounts receivable. In order to minimize possible losses with default of its counterparts, 
we adopt strict management policies, including analysis of the counterpart and diversification rules.  
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Retail and Cash & Carry business segment  
 
Trade receivables 
 
Trade receivables correspond mainly to amounts receivable from our customers (for delivered goods 
and credit cards), suppliers (mainly rebates) and tenants of shopping mall units (rent).  
 
Impairment losses are recognized where necessary, based on an estimate of the debtor’s ability to 
pay the amount due and the age of the receivable. Due to the unprecedent situation (shopping malls 
and galleries were closed during 10 days in March in average), the Group has booked an additional 
provision of the rents of the month of March 2020 not due.  
 
Analysis of due and past due trade receivables  

Investments (cash equivalents and other current financial assets) 
 

As regards the credit risk relating to marketable securities, our Management believes that it is 

limited, since the financial institutions involved received high ratings from credit rating agencies. 

 
Financial Solution segment  
 
Consumer credit granted by our financial solutions company (Credit risk management) 
 

To protect against default from customers, the Banco CSF has set up systems and processes to 

check their quality and repayment capacity. These include but are not limited to:  

 decision-making tools such as credit scoring applications, income/debt simulation tools and 

credit history checking procedures; 

 interrogation of positive and negative credit history databases, where they exist; 

 active existing customers’ management (e.g. line increases/decreases, authorizations); 

 active management of collection processes; 

 credit risk monitoring and control systems; and 

 a Credit Risk Department is responsible for all of these processes, and the Board of Directors 

receives copies of all Credit Risk Management Committee reports. 

 
Classification and impairment of the consumers’ credit portfolio  

Under CPC 48/IFRS 9, the financial instruments portfolio subject to impairment is divided by three 
stages, based on changes in credit quality since initial recognition of each instrument:  
  

 Parent Company Consolidated 

(In millions of Reais) 
March 31, 

2020 
December 
31, 2019 

March 31, 
2020 

December 
31, 2019 

 Overdue  
 Until 30 days  11 14 21 20 
 30-90 days  2 1 15 12 
 91-180 days  1 2 16 9 
 Above 180 days  12 12 44 40 

 Total Overdue  26 29 96 81 

     

 Not due  473 606 642 813 

Expected credit loss allowance (16) (15) (84) (65) 

Total Trade Receivables excluding receivables from 
suppliers 

483 620 654 829 

     
Receivables from suppliers 176 241 327 382 

Total Trade Receivables 659 861 981 1,211 
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 Stage 1: financial instrument that has not had a significant increase in credit risk since initial 
recognition or that have low credit risk at the closing date. The provision for this asset 
represents the expected loss resulting from possible default events within 12 months after 
the closing date; 

 
 Stage 2: if a significant increase in the credit risk is identified since the initial recognition, 

without objective evidence of impairment (default event), the financial instrument will be 
framed within this stage. In this case, the value related to the provision for expected credit 
losses reflects the estimate loss of the financial instrument residual life. Indicators monitored 
in the regular credit risk management are used for the evaluation of the significant increase 
of credit risk, such a past-due criterion (30 days) or forborne credit criterion; and 
 

 Stage 3: A financial instrument is registered in this stage when it shows effective default as a 
result from one or more events already occurred and that materialize them in a loss. In this 
case, the value referred to the provision for losses reflected the expected credit losses during 
the expected residual life of the financial instrument.  

 

The breakdown of the portfolio, as well the expected credit loss allowance, by stage as of Mach 31, 
2020 and December 31, 2019 is presented below: 
 

 
Consolidated 

(In millions of Reais) March 31, 2020 December 31, 2019 

  
Outstanding 

loans 
portfolio 

Expected 
credit loss 
allowance 

Allowance % 
Outstanding 

loans 
portfolio 

Expected 
credit loss 
allowance 

Allowance % 

Stage 1  6,440 (379) 12.2% 6,541 (372) 13.2% 
Stage 2  2,419 (430) 13.8% 2,330 (398) 14.1% 
Stage 3 3,016 (2,178) 70.0% 2,699 (3,193) 68.6% 

Total outstanding loans 
portfolio 

11,875 (2,987) 25.2% 11,570 (2,703) 23.4% 

 
      

   
Expected credit loss allowance  (2,987)     (2,703)     

Total consumers credit 
portfolio, net 

8,888     8,867     

 
      

   
Provision for contingent 
commitment 

(125)     (115)     

Total credit loss allowance and  
provision for contingent 
commitment 

(3,113)     (2,818)     

 
The provision for contingent commitment (credit line granted to customers but not used) is 
presented in the note 18.1. 
 
Provision models are developed in accordance with CPC 48/IFRS 9 – Financial Instruments: and 
observes the Brazilian banking regulation. It is based on the following steps: 

•  classification of outstanding loans in 3 stages according to the risk increase observed since 
the origin of the credit; 

•  modeling of the loss given default and recovery rates; 
•  reevaluation of the credit classification and allowance for credit loss calculation according to 

expected portfolio losses for all the portfolio stages on the reporting date of the financial 
statements. 
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Note 28.7. Hedge accounting and derivative financial instruments 

As described in note 28.3, the Group hired loans in foreign exchange and uses derivative financial 
instruments designated as hedge accounting, being consistent with hedge policy described in 
December 31, 2019 for goods importation. The hedge policy is described below: 

At the beginning of the designated hedge operation, the Group documents the objective of the risk 
management and the hedge instrument acquisition strategy. The Group also documents the 
economic relation between the hedging instrument and the hedged item, including whether there is 
an expectation that changes in the cash flows of the hedged item and the hedge instrument will 
offset each other. 

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes 
in the fair value of the derivative is recognized in OCI and accumulated in the hedging reserve. The 
effective portion of changes in the fair value of the derivative that is recognized in OCI is limited to 
the cumulative change in fair value of the hedged item, determined on a present value basis, from 
inception of the hedge. Any ineffective portion of changes in the fair value of the derivative is 
recognized immediately in profit or loss. 

The Group designates only the change in fair value of the spot element of forward exchange 
contracts as the hedging instrument in cash flow hedging relationships. The change in fair value of 
the forward element of forward exchange contracts (‘forward points’) is separately accounted for as 
a cost of hedging and recognized in a costs of hedging reserve within equity. 
 

When the hedged forecast transaction subsequently results in the recognition of a non-financial item 
such as inventory, the amount accumulated in the hedging reserve and the cost of hedging reserve 
is included directly in the initial cost of the non-financial item when it is recognized.  

For all other hedged forecast transactions, the amount accumulated in the hedging reserve and the 
cost of hedging reserve is reclassified to profit or loss in the same period or periods during which the 
hedged expected future cash flows affect profit or loss. 
 
If the hedge no longer meets the criteria for hedge accounting or the hedging instrument is sold, 
expires, is terminated or is exercised, then hedge accounting is discontinued prospectively. When 
hedge accounting for cash flow hedges is discontinued, the amount that has been accumulated in the 
hedging reserve remains in equity until, for a hedge of a transaction resulting in the recognition of a 
non-financial item, it is included in the non-financial item’s cost on its initial recognition or, for other 
cash flow hedges, it is reclassified to profit or loss in the same period or periods as the hedged 
expected future cash flows affect profit or loss.  

If the hedged future cash flows are no longer expected to occur, then the amounts that have been 
accumulated in the hedging reserve and the cost of hedging reserve are immediately reclassified to 
profit or loss. 

The financial derivative instruments has the same maturity and values than loans contracts, the 
hedge relationship is presented below:
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Parent company 

Hedge object (loans) 
 

Hedge instrument 

Beginning Maturity 

Notional 
(in 

millions 
of euros) 

Foreign 
Exchange 

rate 

Losses in 
exchange 

rate in 
profit and 

losses 

   Counter part 
Type of 
contract 

Beginning Maturity 

Notional 
(in 

millions 
of 

Euros) 

Foreign 
Exchange 

rate 

Forward 
rate 

Changes in 
fair value 

recognized 
in OCI 

Changes in 
fair value 

recognized 
in profit and 

losses 

Cost 
recognized 

in profit and 
losses 

Fair 
value 

     
                      

01/09/2020 01/11/2021 75  4.5513 (89)  ING Bank  NDF  01/09/2020 01/11/2021 75  4.5513 4.7563 (3) 89  (3) 82  
01/14/2020 01/15/2021 50  4.6101 (56)  Credit Agricole  NDF  01/14/2020 01/15/2021 50  4.6101 4.8075 (2) 56  (2) 52  
01/16/2020 01/21/2021 75  4.6491 (81) Deutsche Bank  NDF  01/16/2020 01/21/2021 75  4.6491 4.8457 (3) 81  (3) 76  
02/26/2020 02/26/2021 50  4.8257 (45)  Credit Agricole  NDF  02/26/2020 02/26/2021 50  4.8257 5.0194 (1) 45  (1) 43  

    250    (271) 
 

        250      (9) 271  (9) 253  

The subsidiary Carrefour Comércio e Indústria Ltda, imports goods in Euros and Dollars and uses derivative financial instruments as cash flow hedge. The 
fair value of these derivatives is presented below: 

 
Parent Company and Consolidated – March 31, 2020 

 Currency Nature Trade date Maturity Notional in million Contract closing rate Forward rate MTM – R$ million 

Euro NDF 01/09/2020 01/11/2021 75 4.5513 4.7563 82 
Euro NDF 01/14/2020 01/15/2021 50 4.6101 4.8075 52 
Euro NDF 01/16/2020 01/21/2021 75 4.6491 4.8457 76 
Euro NDF 02/26/2020 02/26/2021 50 4.8257 5.0194 43 

Euro NDF From 09/26/2019 to 03/30/2020 From 04/05/2020 to 12/15/2020 10 
Average 
4.9860 Average 5.0694 

8 

Dollar NDF Form 04/17/2019 to 03/30/2020 From 04/06/2020 to 03/18/2021 56 
Average 
4.3755 

Average 4.4394 41 

302 

 
Consolidated – December 31, 2019 

 
Currency Nature Trade date Maturity Notional in million Contract closing rate Forward rate MTM – R$ million 

US Dollar NDF From 04/17/2019 to 12/27/2019 From 01/06/2020 to 12/15/2020 9 
Average 
4.5377 

Average 4.6151 1 

Euro NDF 
From 02/15/2019 to 12/27/2019 From 01/06/2020 to 12/17/2020 

69 
Average 
4.0594 Average 4.6151 

4 

       
5 
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NOTE 29: RELATED PARTIES 
 

  
The Company’s direct controlling shareholder is Carrefour Nederland B.V., registered in The 
Nederland, and its ultimate controlling shareholder is Carrefour S.A., registered in France. 
 
Transactions between related parties mainly comprise commercial operations for the purchase and 
sale of goods, personnel expenses, loans and financing arrangements, cost sharing agreement & IT 
services. The balances of accounts receivable and accounts payable referring to related-party 
transactions are as under: 
 
 Trade receivables – commercial fund receivables - These amounts mainly relate to commercial 

benefits remitted by Carrefour World Trade (“CWT”) to the Company and CCI, based on the 
achievement of conditions and commitments established in International agreements negotiated 
by CWT, with suppliers with the objective to generate synergies for the Carrefour Group 
companies by adopting a harmonized strategy on suppliers selection; 

 
 Suppliers and other payables - these amounts refer to the purchase of goods and products 

and/or provision of services directly related to operational activities; 
 
 Borrowings - These amounts refer to loan agreements granted by Carrefour Finance; 
 
 Management compensation –correspond to the amounts and disclosures relating to the key 

management compensation presented in Note 32.2; 
 
 Cost sharing agreement – correspond to administrative and management support services 

rendered by Carrefour SA. to the Group; 
 
 IT Services - Carrefour Systèmes d”Information provides the Company and CCI with services of 

maintenance, operation and team support in relation to information technology applications; 
 
 Correspondent banking services - The Company and CCI act as banking correspondents of Banco 

CSF, proposing financial solutions to the customers in the stores, and are remunerated as such 
by Banco CSF; 

 

 Pursuant to a trademark license agreement, Carrefour S.A. grants to CCI the right to use the 
trademarks and logos with the name Carrefour for a fee depending on a percentage of turnover 
but also on certain thresholds to be met and after deducting publicity expenses. No amount was 
invoiced last year. 

 

Transactions in statements of financial position 
 
The transactions with related parties recorded in the balance sheet for the period ended March 31, 
2020 and the year ended December 31, 2019 are as follows: 
 

 
 

 

Parent company March 31, 2020 

Assets Liabilities 

Currents Assets Current Liabilities Non-current Liabilities 

(In millions of Reais) 

Accounts 
receivables 

Other 
accounts 

receivables 
Total Borrowings 

Deferred 
Revenue 

Other 
accounts 
payables 

Deferred 
Revenue 

Total 

Parent company   
  

 
   

Carrefour S.A.  - - - - - 8 - 8 
Controlled         
Banco CSF S.A. 26 7 33 - 26 30 293 349 
Carrefour Comercio e 
Indústria Ltda - 1 1 - - 13 - 13 
Affiliates         
Carrefour World Trade  93 - 93 - - - - - 
Carrefour Finance - - - 1,433 - - - 1,433 
Carrefour Systèmes 
d”Information - - - - - 13 - 13 
Other related parties         
Cooperativa Atacadão - - - - - 6 - 6 

Total 119 8 127 1,433 26 70 293 1,822 
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March 31, 2020 

Consolidated  Assets  Liabilities  

 Currents Assets     Current Liabilities  

(In millions of Reais) 
Accounts 

receivables 
Other accounts 

receivables 
Total Borrowings Suppliers 

Other accounts 
payables 

Total 

 
  

Company 
 

 
 

 
   

Carrefour S.A.  - 6 6 - - 53 53 

Affiliates        
Ewally Tecnologia S.A.  - 1 1 - - - - 
Carrefour Management  - 2 2 -  1 1 
Carrefour Systèmes 
d‘Information  - 15 15 - - 88 88 
Carrefour Marchandises 
Internationales - - - - - 18 18 

Carrefour Import S.A. - 1 1 - 107 - 107 
Carrefour Argentina  - - - - - - - 
Carrefour World Trade  138 - 138 - - - - 
Maison Joannes Bubbes - - - - 1 - 1 
Carrefour Finance - -  1,433 -  1,433 
Sociedad de Compras 
Modernas - - - - - - - 
Other related parties   -  1 - 1 
Cooperativa Atacadão - - - - - 6 6 

Total 138 25 163 1,433 109 166 1,708 

 
 

December 31, 2019  

Consolidated  Assets  Liabilities  

 Currents Assets   Current Liabilities  

(In millions of Reais) 

Accounts 
receivables 

Other 
accounts 

receivables 
Total Suppliers 

Other 
accounts 
payables 

Total 

 
 

Company 
 

 
    

Carrefour S.A.  - 5 5 - 57 57 
Affiliates       
Carrefour Management  - 1 1 - 1 1 
Carrefour Systèmes d”Information  - 12 12 - 59 59 
Carrefour Marchandises 
Internationales - 2 2 - 15 15 
Carrefour Import S.A. - 4 4 96 - 96 
Carrefour Argentina  - - - 1 - 1 
Carrefour World Trade  65 - 65 - - - 
Maison Joannes Bubbes - - - 1 - 1 
Socieda de Compras Modernas - - - 3 - 3 
Other related parties       
Cooperativa Atacadão - - - - 6 6 

Total 65 24 89 101 138 239 

 
 
  

 December 31, 2019 

Parent Company   Assets   Liabilities 

Currents Assets  Current Liabilities  
 Non-current 

Liabilities  

(In millions of Reais) 

Accounts 
receivables 

Other 
accounts 

receivables 
Total 

Deferred 
Revenue 

Other 
accounts 
payables 

Deferred 
Revenue 

Total 

Company 
 

 
     

Carrefour S.A.  - - - - 29 - 29 
Controlled 

 
 

  
Banco CSF S.A. 42 7 49 26 53 299 378 
Carrefour Comercio e Indústria Ltda - 1 1 - 10 - 10 
Affiliates 

 
 

     
Carrefour World Trade  42 - 42 - - - - 
Carrefour Systèmes d”Information - - - - 7 - 7 
Other related parties 

 
 

 
    

Cooperativa Atacadão - - - - 6 - 6 

Total 84 8 92 26 105 299 430 
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Transactions in the statement of income  
 

Related party transactions recorded in the statement of income for the period ended March 31, 2020 
and 2019: 
 
Parent Company March 31, 2020 

(In millions of Reais) 

Net 
income 

Other 
income 

Rebates 
Rent 

expenses 
Labor 
costs 

Use 
fees 

Cost 
sharing 

Other 
income 

and 
expenses 

Financial 
expenses 

TOTAL 

Company    
 

  

Carrefour S.A. - - - - - - (8) - - (8) 

Controlled           

Carrefour Comércio e  
Indústria Ltda. 

1 - - (7) (14) - - - - (20) 

Banco CSF S.A. - 21 - - - (5) - 7 - 23 

Affiliates - - - - - - - - - - 

Carrefour Finance - - - - - - - - (8) (278) 
Carrefour Systèmes  
d”Information 

- - - - - - (8) - - (8) 

Carrefour World Trade - - 49 - - - - - - 49 

Total 1 21 49 (7) (14) (5) (16) 7 (8) (242) 

 
Parent Company March 31, 2019 

(In millions of Reais) 

Net 
income 

 

Other 
income 

Rebates 
Rent 

expenses 
Labor 
costs 

Use fees 
Cost 

sharing 

Other 
income 

and 
expenses 

TOTAL 

Company    
 

 
Carrefour S.A. - - - - - - (8) - (8) 
Controlled          
Carrefour Comércio e  
Indústria Ltda. 

1 - - (6) (11) - (1) - (17) 

Banco CSF S.A. - 22 - - - (5) - 7 24 
Affiliates          
Carrefour Systèmes  
d”Information 

- - - - - - (4) - (4) 

Carrefour World Trade - - 37 - - - - - 37 

Total 1 22 37 (6) (11) (5) (13) 7 32 

 

Consolidated March 31, 2020 

(In millions of Reais) 
 Rebates   Cost sharing   Purchase 

Financial 
expenses 

Total 

 Company   
 Carrefour S.A.  - (17) - - (17) 
Affiliates   
 Carrefour Import S.A.  - - (59) - (59) 
 Carrefour World Trade  68 - - - 68 
 Carrefour Argentina  - - (1) - (1) 
 Carrefour Marchandises 
Internationales - - (3) 

- 
(3) 

 Carrefour Systèmes d’Information  - (17) - - (17) 
 Carrefour Finance - - - (8) (278) 

Total 68 (34) (63) (8) (307) 

 
Consolidated March 31, 2019 

(In millions of Reais) 
 Rebates   Cost sharing   Purchase Total 

 Company 

   

 
 Carrefour S.A.  - (11) - (11) 
Affiliates 

   
 

 Carrefour Import S.A.  - - (54) (54) 
 Carrefour World Trade  53 - - 53 
 Carrefour Hypermarket Hong Kong - (1) - (1) 
 Inc. S.A. (Argentina) - - (3) (3) 
 Carrefour Marchandises 
Internationales 

- (2) - 
(2) 

 Carrefour Systèmes d‘Information  - (15) - (15) 
 Sociedad Compras Modernas - - (1) (1) 

 Total  53 (29) (58) (34) 
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NOTE 30: SEGMENT INFORMATION 
 

Note 30.1. Segment results 
 
 March 31, 2020 

(In millions of Reais) 

Total 
Cash & 
Carry 

Retail 
Financial 
Solutions 

Global 
Functions 

Eliminations 

Net sales  14,420  9,791  4,629  –    –    –    
Other revenue  961  37  100  829  –    (5) 
 Net operating revenue  15,381  9,828  4,729  829  –    (5) 
Cost of goods sold, services rendered and 
financial operations 

(12,260) (8,325) (3,624) (311) –    –    

Gross profit 3,121  1,503  1,105  518  –    (5) 
Sales, general and administrative (2,016) (812) (899) (266) (39) –    
Depreciation and amortization (260) (112) (139) (9) –    –    
Net income from equity accounted company  (3) –    (3) –    –    –    
Other income (expense)  1  36  (35) - –    –    

 Income before (expenses) net financial 
income and taxes 

843  615  29  243  (39) (5) 

Financial result  (176)      
Income before income and social 
contribution taxes 

667       

Net income for the period 425       
Acquisition of fixed and intangible assets (capex) 560  520  36  4    
Acquisition of right of use of leasing 99  98  –    1    

 
 March 31, 2019 

(In millions of Reais) 
Total 

Cash & 
Carry 

Retail 
Financial 
Solutions 

Global 
Functions 

Net sales  12,856 8,630 4,226 - - 
Other revenue  786 34 103 649 - 
 Net operating revenue  13,642 8,664 4,329 649 - 
Cost of goods sold, services rendered and 
financial operations 

(10,773) (7,291) (3,304) (178) - 

Gross profit 2,869 1,373 1,025 471 - 
Sales, general and administrative (1,839) (741) (837) (226) (35) 
Depreciation and amortization (242) (99) (135) (8) - 
Other income (expense)  52 16 51 (15) - 

 Income before (expenses) net financial 
income and taxes 

840 549 104 222 (35) 

Financial result (117)     

Income before income and social 
contribution taxes 

723     

Net income for the period 505     

Acquisition of fixed and intangible assets (capex) 366 321 35 10 - 
Acquisition of right of use of leasing 75 34 41 - - 

Note 30.2. Segment assets and liabilities 
         
 March 31, 2020 

(In millions of Reais) 
Total Cash & Carry Retail 

Financial  
Solutions 

Global 
Functions 

ASSETS   
 Goodwill  1,828 1,391 437 - - 
 Other intangible assets  490 22 332 136 - 
 Property and equipment  13,288 8,972 4,257 59 - 
 Investment property  406 - 406 - - 
 Other segment assets  21,098 6,344 5,207 9,547 - 

Total segment assets  37,110 16,729 10,639 9,742 - 

 Unallocated assets  ‘4,847     

Total Assets  41,957      

 
     

LIABILITIES (excluding equity)       

Segment liabilities  17,377 5,587 4,563 7,212 15 

 Unallocated liabilities  9,428     

Total Liabilities  26,805      
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 December 31, 2019 

(In millions of Reais) 
Total 

Cash & 
Carry 

Retail 
Financial  
Solutions 

Global 
Functions 

ASSETS   
 Goodwill  1,827 1,390 437 - - 
 Other intangible assets  501 21 345 135 - 
 Property and equipment  12,915 8,472 4,382 61 - 
 Investment property  408 - 408 - - 
 Other segment assets  20,593 6,210 4,807 9,576 - 

Total segment assets  36,224 16,093 10,379 9,772 - 

 Unallocated assets  8,668    - 

Total Assets  44,912    - 

     
LIABILITIES (excluding equity)       
Segment liabilities  21,551 8,423 5,765 7,234 129 
 Unallocated liabilities  8,229     

Total Liabilities  29,780     

NOTE 31: SHARE-BASED PAYMENTS 
 

Details of the stock option purchase plan set up for executive management and selected employees 
are presented below.  
 
Note 31.1. Stock option purchase plans 

 
a) Description of stock option plan 
 

(i) First stock option approved plan (“Pre-IPO”) 
 
The pre-IPO stock options plan was approved in the Shareholders General Meeting on March 21, 
2017. The Group main objective of this plan, implemented according the Law 6.404, from 
15/12/1976, is to retain a group of key executives for the planning and execution of the initial public 
offering (IPO), creating an alignment of its interests with the Shareholders’ interest. The Board of 
Directors, who is employed by the parent company and its subsidiaries, nominates the eligible 
executives. The Board of Directors, according the formally approved plan rules, manages the plan. 
The Board of Directors has the ability to, anytime: (i) change or terminate the plan; and/or (ii) 
establish the rules applicable to matters that are not provided for under these plans, provided that it 
does not amend or adversely affect, without the beneficiary’s consent, any rights or obligations under 
each of these plans.  
 
The terms and conditions of this plan are regulated in an individual contract with the eligible 
employees. This contract – according to the rules approved at the Shareholders General Meeting – 
defines: (i) the eligible executives and their individual amount of grants, (ii) the strike price of the 
options granted, (iii) the vesting schedule and (iv) individual conditions to access the grants at the 
vesting date or other events would impact the vesting date. These conditions do not include 
performance conditions that were not based on market conditions. 
 
Details of stock option purchase plan are presented below: 
 
Number of options granted (1) 9,283,783 
Life of the options 6 years 
Number of grantees 46 
Exercise period (2) From IPO date up to March 21, 2023 
Exercise price in R$ 11.70 

(1) refers to number of authorized option approved in general meeting of June 27, 2017 
(2) the options vested only if the occurrence of an IPO and the grantee is still employed by the Group at the start of the exercise 

period, in the following tranches: 
- 1/3 (one third) in the occurrence of the IPO  
- 1/3 (one third) after 12 months from the occurrence of the IPO 
- 1/3 (one third) after 24 months from the occurrence of the IPO 
For employees hired after the approbation date of the pre-IPO plan (March 21, 2017) the stock options granted under this pre-

IPO stock option plan shall vest as follows: 
- 1/3 (one third) of the granted options will vest 12 months after the date of this offering 
- 1/3 (one third) of the granted options will vest 24 months after the date of the offering 
- 1/3 (one third) of the granted options will vest 36 months after the date of the offering 
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The vesting of the first one third of the options granted of the Pre-IPO plan occurred on July 21, 
2017, with the realization of the Primary Stock Offering, 12 months later, the second third of the 
options had completed their vesting period, and 24 months later, the  third. Movements of stock 
options exercised during the period for this plan are detailed in the note 31.1 (c).  
 

(ii) Second stock options approved plan (“Regular”) 
 
Our shareholders approved, in a general extraordinary shareholders meeting held on June 26, 2017, 
our Regular Stock Option Plan setting forth annual grants of stock options subject to the following 
guidelines: 

 Eligible persons: our Management and employees, as well as the Management and 
employees of the entities controlled by us; 

 Beneficiaries: executive officers to be selected by our Board of Directors; 
 Vesting Period for these stock options: 36 months after each grant; 
 Maximum term for exercise of the stock options: up until the end of the 6th year 

counted as of the date of the stock option plan; 
 Maximum equity dilution: 2.5% of the total amount of common shares of our capital 

stock, considering, in this total, the dilutive effect resulting from the exercise of all granted 
but not exercised options under this stock option plan, as well as our pre-IPO Stock Option 
Plan; and  

 Exercise price: to be determined by our Board of Directors at the time the stock options are 
granted, which will consider, at most, the 30 trading days preceding the date of the stock 
option grant. 
 

The number of stock option that will be delivered depends on the achievement of three performance 
conditions, with weight of 33% each: 
 

 Two conditions related to financial performance (return on investment and adjusted free 
cash flow); and  

 Item related to corporate social responsibility.  
 

On September 26, 2019, the Company’s Board of Directors approved the first grant of options as 
described below:  
 

Number of options granted (1) 3,978,055 
Life of the options 6 years 
Number of grantees 92 
Exercise period (2) Between September 26, 2022 and September 26, 2025 
Exercise price in R$ 21.98 

(1) number of authorized option approved on Board of Directors meeting in September 26, 2019; 
(2) Options will be released within this term and based on a basket of certain performance indicators approved by the Board of 

Directors on the grant date. 
 

b) Fair value measurement  

The following tables list the inputs to the model used:  

 Pre-IPO Regular 

Fair value option at grant date (R$ per option) 3.73 5.20 

Estimated fair value of the share (R$ per share) 11.70 21.98 

Dividend yield (%)  1.35  1.09 

Expected volatility (%) 29.02  27.20 

Risk-free interest rate (%) 10.25  5.57 

Expected life of share option (Years) 2.72 3 

Model  Binomial Binomial 

 

Volatility and dividend yield:  
 

i. Pre-IPO plan: as the Company was not listed at the date of the approbation of this plan, the 
basic parameters we defined as a proxy to five retail listed companies peer group. 
Considering the difference in market cap, we adopted the average values for volatility and 
dividend yield, as the most appropriate proxy for the valuation exercise.  
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The risk free interest rate was based on long-term central bank bonus rates for similar length, 
establishing the annual risk free rate at 10.25%. 

ii. Regular plan: the Company the Company used as a volatility parameter the rate disclosed on 
the São Paulo Stock Exchange (B3) website for the 12-month period and the dividend yield 
based on profits distributed by the Company in 2018; 

The risk-free rate of return was based on the long-term bond rate released by the Central 
Bank for a similar period. We set the annual risk-free rate of return at 5.57%. 

 
c) Movements in stock options  
(c.1) - (Pre-IPO stock option plan)  
 
Movements in stock options plan in the period were as follows:  
 
 Pre-IPO Regular 

Options outstanding as of January 1, 2020 5,906,819 3,783,364 

(-) Options exercised in the period (2,678,666) - 
(-) Options cancelled or that expired in the period (204,279) (213,676) 

Options outstanding as of March 31, 2020 3,023,874 3,569,688 

Nota 31.2. Share compensation plan 
 
On February 27, 2019, based on the recommendation of the compensation committee, the Board of 
Directors of the Carrefour Group in France decided to use the authorization granted in the 14th 
resolution of the Annual General Meeting held on May 17, 2016 (Carrefour Group France) to grant 
shares (new or existing) to certain employees of the Carrefour Brazil Group. Shares have the vest 
period only if the employee stays in the Group until the end of the vesting period and reaches 
several goals. 
 
The vesting period is three years, from the date of the Board meeting that granted the stock rights. 
The number of shares that will be delivered depends on the achievement of four performance 
conditions with a weight of 25% each: 
 

- Two conditions related to financial performance (return on investment and adjusted free 
cash flow); 

- Total return to Shareholder; and  
- Item related to corporate social responsibility. 

The details of the stock plan as of March 31, 2020 are shown below: 

Board of Directors’ meeting date  May 17, 2017 
Grant date (1) February 27, 2019 
Vesting date  (2) February 26, 2022 
Number of share allotted at the grant date 256,700 
Number of shares granted  256,700 
Fair value of each share (in €) (3) 14.32 
(1) Notification date (Date on which the participants are notified about the characteristics of the plan).  

(2) Shares will be awarded only if the participant remains in the Group at the end of the vesting period and if performance 
conditions are met...  

(3) Share price of Carrefour S.A. (France) at the grant date (reference price) adjusted by the estimated dividends not received 
during the vesting period. 

 

The change occurred in granted shares are shown below: 
 2020 
Granted shares on January 1, 2020 239.900 

Granted shares in the period (4.400) 

Shares on March 31, 2020 235.500 

   Exercisable shares - 

Note 31.3 – Expenses 
 

The details about expenses of employee’s benefits (share-based payments) see note 24. 
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NOTE 32: NUMBER OF EMPLOYEES, EMPLOYEE COMPENSATION AND BENEFITS 
 

Note 32.1. Description of defined contribution plans  

Our subsidiary CCI and its subsidiaries maintain a defined contribution pension plan for their 
employees, managed by Carrefourprev Sociedade de Previdência Complementar. Sponsor expenses 
for March, 2020 totaled R$ 2 million (R$ 2 million on December 31, 2019). 
 
Note 32.2. Management compensation (related parties) 
 
The Board of Directors (11 members) did not receive compensation, excluding the two independent 
members. The following table shows the compensation paid by the Group to serving members of the 
Executive Directors for March 31, 2020 and 2019 
 

Parent Company Consolidated 

 (In millions of Reais)  
March 31, 

2020 
March 31, 

2019 
March 31, 

2020 
March 31, 

2019 

Compensation for the period 2 2 6 3 
Stock option expense for the period 1 - 1 - 

 Bonus  3 3 5 4 
 Benefits in kind (accommodation and company car)  1 - 1 1 
 Total compensation paid during the period 7 5 13 8 
 Employer payroll taxes  2 1 3 2 
 Number of executives  5 4 11 10 

 

Note 32.3. Number of employees per operating segment 
Consolidated 

Average number of Group employees 
March 31, 

2020 
March 31, 

2019 

 Cash & Carry  47,617 42,797 
 Retail 38,944 32,495 
 Financial Solutions 640 626 

Consolidated 87,201 75,918 

  
Consolidated 

Number of Group employees at the period 
March 31, 

2020 
March 31, 

2019 

 Cash&Carry  48,097 45,842 
 Retail 40,135 37,967 
 Financial Solutions 674 627 

 Consolidated  88,906 84,436 

 
NOTE 33: OFF-BALANCE SHEET COMMITMENTS 
Commitments given 

Related to cash management transactions include: 
 

 Credit commitments given to customers by CSF, the financial solutions company in the 
course of its operating activities. CSF has the possibility to review the credit lines offered to 
its clients at any time, hence it is classified as short term; 

Related to operations include: 
 

 commitments to purchase energy up to 5 years; 
 commitment to purchase fuel in connection with the gas stations activity; 
 miscellaneous commitments arising from commercial contracts (i.e. media services); and 
 other commitments given. 

 

Consolidated 

 March 31, 
2020 

By maturity  
December 
31, 2019 

(In millions of Reais)  
Due within 1 

year 
Due in 1 to 5 

years 
Due beyond 

5 years 

Related to cash management transactions – 
Financial solutions company 20,101 20,101                     -   

   
-   23,434 

Related to operations  2,709 1,498 1,010 201 3,261 

 TOTAL  22,810 21,599 1,010 201 26,695 
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Commitments received 

 
Related to cash management transactions include: 
 

 Committed lines of credit available but not drawn down by the Group at the period. 
 

Related to operations include: 
 

 mortgages and other guarantees received, mainly in connection with the Group's real estate 
activities; and 

 Other commitments received. 
 
Related to rental properties: 
 
The Group has also several malls and galleries built mainly in the same locations of the 
hypermarkets, supermarket and leased to third parties. The minimum future rents receivable from 
these retail units – determined based on the maximum leaseholder’s commitment in terms of 
duration and value for each of the leases in effect at the end of the period – totaled R$ 309 million 
on March 31, 2020 and R$ 327 million on December 31, 2019. 
 
Related to operations include: 
 

 The value of items of fixed assets gives as guarantee in judicial disputes is R$ 31 million. 

NOTE 34: INSURANCE COVERAGE 
 

As of March 31, 2020, the insurance coverage of Group Carrefour Brazil comprised: 
 

Covered risks (In millions of Reais) 
Parent 

Company 
 Consolidated 

Operational risks 9,732  18,367 
Loss of profit 9,907  13,904 
Civil liability – maximum indemnification limit 689  689 

 
  

  
Consolidated  

 

 March 31, 
2020 

By maturity  
 December 
31, 2019 

(In millions of Reais) 
Due within 1 

year 
Due in 1 to 5 

years 
Due within 1 

year 

Related to cash management transactions  3,246 3,246 - - 2,112 
Financial solutions company 240 240 - - 1,872 
Atacadão 3,006 3,006 - - 240 

Others 9 - - 9 9 
Related to real estate leases 309 119 190 - 327 

 TOTAL  3,564 3,365 190 9 2,448 
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NOTE 35: SUBSEQUENTE EVENTS 

Approval of net income distribution 
 
The Annual and Extraordinary Shareholders’ Meetings held on April 14, 2020 approved the 
distribution of interest on equity to the Company’s shareholders in the gross amount of R$ 12 
million, equivalent to the amount of R$ 0.006045739 per share. 
 
The payment of interest on capital will be made according to the following terms:  
 

1. Shareholders included in the Company's shareholding position on May 22, 2020 will be 
entitled to payment, and as of May 23, 2020 the shares will be traded on the stock exchange 
"ex-right" to interest on shareholders' equity;  

2. The payment will occur on June 15, 2020 in proportion to the participation of each 
shareholder, with withholding of income tax at source, except for shareholders who are 
proven to be immune or exempt;  

3. The gross amount per share of interest on shareholders' equity may be modified due to 
changes in the number of shares resulting from the issuance of shares or negotiations with 
the Company's own shares, including, but not limited to, those arising from stock option 
exercises. purchase of shares;  

4. Exclusively for tax purposes, interest on capital will be related to the first quarter of 2020. 

New loans 

In April 16, 2020, the Company hires loans in in financial companies abroad, with amounted R$ 1.5 
billion. These loans has maturity on 24 and 36 months, the interest rates are between 1.17% and 
2.4% per year. The company hired financial derivative instruments – Swaps as hedge instrument in 
foreign currency losses. 
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